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NOTICE

Notice is hereby given that the Ninth Annual General Meeting of the Members of
SVATANTRA MICROFIN PRIVATE LIMITED will be held on Wednesday, the 30™ day
of December, 2020 at 09.30 A.M. at the Registered Office of the Company at Level 20,
Sunshine Tower, Senapati Bapat Marg, Elphinstone Road, Mumbai — 400 013 to transact the
following business:

ORDINARY BUSINESS:

1. Adoption of Audited Accounts:

To receive, consider and adopt the Balance Sheet as at 31™ March, 2020 along with the
Profit and Loss Statement for the year ending on that date, Cash Flow Statement, the
Notes and Schedules thereon along with the Auditor’s Report and Director’s Report
thereon.

2. To appoint and fix the remuneration of Statutory Auditors;

To consider and, if though fit, to pass the following resolution as an Ordinary
Resolution:-

“RESOLVED THAT pursuant to the provision of section 139 and other applicable
provision if any of the Companies Act, 2013 read with the underlying rules viz.
Companies { Audit And Auditors ) Rules, 2014 as may be applicable, the retiring
auditors M/s. Suresh Sarana & Associates LLP, Chartered Accountants having
Registration No. 121750W/W-100010, be and are hereby re-appointed as Statutory
Auditors of the Company to hold office from the conclusion of this Annual General
Meeting until the conclusion of the Annual General Meeting (AGM) of the Company to
be held in the year 2021 at a remuneration (including term of Payment) to be fixed by
the Board of Director of the Company, plus GST and such other tax(es), as may be
applicable & reimbursement of all out-of-pocket expenses in connection with the Audit
of the accounts of the Company.”

By Order of the Board of Directors of
SVATANFRA MICROFIN PRIVATE LIMITED
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Company Secretary
M. No.: ACS-17227
Date: 14.12.2020

Place: Mumbai

SvatantraMicrelin Py Lud. Telephone +912261415900
Curporatede Regd. Olfice: Sunshine Tower, Welbsite www.svatantramicrofin.com
Eevelz2o, 8.8 Marg, ElphinstoneRoad, Sornail info@svatantra.adityabirla.com
Mumbaiqooo1g. Meharashura i
Corporateldentity No. U74120MH2012PTC227069



NOTES:

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL
MEETING (THE “MEETING”) IS ENTITLED TO APPOINT A PROXY TO ATTEND
AND VOTE ON A POLL INSTEAD OF HIMSELF AND A PROXY NEED NOT BE A
MEMBER OF THE COMPANY. THE INSTRUMENT APPOINTING THE PROXY
SHOULD HOWEVER BE DEPOSITED AT THE REGISTERED OFFICE OF THE
COMPANY NOT LESS THAN FORTY-EIGHT HOURS BEFORE THE
COMMENCEMENT OF THE MEETING.

A PERSON CAN ACT AS A PROXY ON BEHALF OF MEMBERS NOT EXCEEDING
FIFTY AND HOLDING IN THE AGGREGATE NOT MORE THAN TEN PERCENT
OF THE TOTAL SHARE CAPITAL OF THE COMPANY CARRYING VOTING
RIGHTS. A MEMBER HOLDING MORE THAN TEN PERCENT OF THE TOTAL
SHARE CAPITAL OF THE COMPANY CARRYING VOTING RIGHTS MAY
APPOINT A SINGLE PERSON AS PROXY AND SUCH PERSON SHALL NOT ACT
AS PROXY FOR ANY OTHER PERSON OR SHAREHOLDER.

Members/Proxies are requested to bring in duly filled Attendance Slip attached herewith to
attend the Meeting.

An Explanatory Statement pursuant to Section 102 of the Companies Act, 2013 relating to the
special business to be transacted at the Annual General Meeting (AGM) is annexed hereto and
forms part of this Notice.

Members are requested to bring their copy of the Notices at the Annual General Meeting.

Map to the Venue of the AGM as per the requirement of Secretarial Standard - 2 is attached for
the perusal of the Members.



Form No. MGT-11
SVATANTRA MICROFIN PRIVATE LIMITED

Registered Office: Level 20, Sunshine Towers, Senapati Bapat Marg, Eiphinstone Road, Mumbai - 400013
(CIN: U74120MH2012PTC227009)

PROXY FORM
[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies (Management and
Administration) Rules, 2014

Name of the member({s):
Registered address:
E-maif ID:

Folio No./DP 1D:

Client 1D:

I'We, being the member(syof ............. shares of the above named company, hereby appoint:

1. Name: ...
AAresS

E-mail 1D Signaturei........ooociiiny, or failing him/her

2. NI, Lo e
AT

as my/our proxy to attend and vote {on a polf) for me/us and on my/our behalf at the Annuat General Meeting of
the Company, to be held at Level 20, Sunshine Tower, Senapati Bapat Marg, Elphinstone Road, Mumbai- 400 013
on Wednesday, the 30" day of December, 2020 at 09.30 A.M., and at any adjournment thereof in respect of such
resolutions as are indicated below:

*[/We wish my/our above proxy(ies) to vote in the manner as indicated in the box below:

Item Description For Against
No.
l. Adoption of Audited Accounts
2. To appoint and fix the remuneration of
Statutory Auditors
Affix
Revenue
Sigtied this..i e, day of ..oceiinns 2020 Stamp of Re.
1

Signature of Proxy holder(s) Signature of shareholder



SVATANTRA MICROFIN PRIVATE LIMITED

Registered Office: Level 20, Sunshine Towers, Senapati Bapat Marg, Elphinstone Road,
Mumbai - 400013

(CIN: U74120MH2012PTC227069)

Attendance Slip

Annual General Meeting at Level- 20, Sunshine Tower, Senapati Bapat Marg, Elphinstone
Road, Mumbai - 400013, Maharashtra on Wednesday, the 30" December, 2020 at 09.30 A.M.

Folio DPID Client ID Number of
No. Shares heild

I certify that I am a member/proxy/authorized representative for the member of the Company.

Member/Proxy/Representative’s Signature

Note: Please fill this attendance slip and hand it over at the entrance of the Meeting Room.
Only member/proxy/representative can attend the meeting.
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DIRECTORS’ REPORT

To,
The Members,
Svatantra Microfin Private Limited

Your Directors have pleasure in presenting their Ninth Annual Report on the business and operations of
the Company and the accounts for the financial year ended March 31, 2020.

1. FINANCIAL PERFORMANCE:

The summary of the Financial Results of the Company for the Financial Year 201920 is as follows:

Amount in By,

PARTICULARS

31 March, 2020

31 March, 2019

Income

Revenue from operation

3,546,959,412

Other Income

Less: Total Expenditure

Profit / Loss Before Exceptional
Extraordinary Items and Tax

1tems,

3,115,652,325
D,

1,760,843,350
D :
1,547,735,419 |

Exceptional Item

Extraordinary Item

Profit / (Loss) Before Tax

Less: Current Tax

0]

496,783,397

237,839,677

Ty

MAT Credit Entitlement -

Less: Deferred tax income/Expenses

Earlier Year deferred tax benefit/(Charge)

Earlier Year tax adjustment

Profit/Loss for the year

363,248,793

166,604,547

2. OPERATIONS AND FUTURE QUTLOOQK AND STATE OF COMPANY’S AFFAIRS:

During the year under review, the Company has earned a total Income of Rs. 3,546,959,412/- (Rupees
Three Hundred Fifty Four Crores Sixty Nine Lacs Fifty Nine Thousand Four Hundred and Twelve
Only) and Net Profit of Rs. 363,248,793/~ (Rupees Thirty Six Crores Thirty Two Lacs Forty Eight
Thousand Seven Hundred and Ninety Three Only), as against a Net Profit of Rs. 166,604,547/ (Rupees
Sixteen Crores Sixty Six Lacs Four Thousand Five Hundred and Forty Seven Only) in the Financial

Year 2018-19.



DIVIDEND:

In view of planned business growth and in order to conserve resources, your Directors do not propose

and recommend any dividend on the Equity Shares of the Company, for the year under review.

TRANSFER TQ RESERVES:

During the year under review, your Company transferred Rs. 72,649,800/ (Rupees Seven Crores
Twenty Six Lacs Forty Nine Thousand Eight Hundred Only) to Statutory Reserve pursuant to Section
45-1C of the Reserve Bank of India Act, 1934.

BRILF DESCRIPTION OF THE COMPANY’S WORKING DURING THE YEAR:

The Company is registered with Reserve Bank of India (RBI) as Non- Deposit accepting NBFC-MFI
vide Registration No. N-13.02038 granted on February 05, 2013.

The Company attained business performance by reaching out to 1,032,242 active loan clients as on
March 31, 2020. The active loan clients grew from 560,931 as on March 31, 2019 to 1,032,242 as on
March 31, 2020.

This incredible growth was possible with excellent efforts of 3927 employees of the Company as on
31 March 2020, which was 2487 as on 31% March 2019, through 449 branches across 14 States. During
the year under review, the Company opened 174 new branches.

CHANGE IN NATURE OF BUSINESS. IF ANY:
There was no change in the nature of business during the year under review.

DEPOSITS:

The Company had not accepted any public deposits during the year within the meaning of Non-Banking
Financial Companies Acceptance of Public Deposits (Reserve Bank) Directions 1998.

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL

POSITION OF THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE

FINANCIAL YEAR OF THE COMPANY TO WHICH THE FINANCIAL
STAT TS RELATE AND THE DATE OF THE REPORT:

Due to the pandemic COVID-19, all the field operations of the Company were suspended during the
period of lockdown. In terms of the Reserve Bank of India Circular DOR No.BP.
BC.47/21.04.048/2019-20 and the advisory issued by the Microfinance Institutions Network, the
Company took the measures to mitigate the disruptions on account of COVID-19 pandemic and to
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ensure the contimuity of viable businesses. Based on the RBI guidelines the Company has extended
moratorinm benefits to its customers.

The Company is planning to restart/ has slowly started opening of the operations taking care of the
infrastructure requirements and creating advisory as per local laws. An emergency team has also been
created to handle the health related exigencies arising out of COVID.

To sustain the business operations, the Company has availed/identified varicus avenues to avail
liquidity and is in a comfortable position in this regard.

The management has, at the time of approving the financial statements, assessed the potential impact
of the COVID-19 on the Company. Barring any future COVID-19 related escalations, based on the
current assessment, the management is of the view that impact of COVID-19 on the operations of the

Campany and the carrying value of its assets and liabilities is not likely to be material.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
OR COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND
COMPANY'’S OPERATIONS IN FUTURE:

There were no significant or material orders passed by any Courts or Regulators or Tribunals during
the Financial Year 2019-20 that, in the opinion of the Board, have an impact on the going concern status
and the operations of the Company in the future.

DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES:

The Company does not have any Subsidiary/Joint Ventare/Associate Companies as on date of Balance
Sheet and the date of Report.

SHARE CAPITAL:

a. Authorised Share Capital:

During the year under review, the Authorised Share Capital of the Company has been increased
from Rs. 1,800,000,000/- (Rupees One Hundred Eighty Crores Only) divided into 180,000,000
(Eighteen Crores) Equity Shares of Rs. 10/~ (Rupees Ten Only) each to Rs. 10,550,000,000/-
(Rupees One Thousand Fifty Five Crores Only} divided into 755,000,000 (Seventy Five Crore
Fifty Lacs) Equity Shares of Rs. 10/~ (Rupees Ten only) each and 30,000,000 (Three Crore)
Preference Shares of Rs. 100/- (Rupees Hundred Only) each.

b. Paid-up Share Capital:
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The paid-up capital of the Company as on 31% March, 2020 is Rs. 3,320,468,750/~ (Rupees
Three Hundred Thirty-Two Crores Four Lacs Sixty-Eight Thousand Seven Hundred and Fifty
Only) divided into 252,046,875 (Twenty Five Crores Twenty Lacs Forty Six Thousand Eight
Hundred and Seventy Five) Equity shares of Rs, 10/- (Rupees Ten Only) each and 8,000,000
(Eighty lacs) Preference Shares of Rs, 100/- (Rupees Hundred only) each. During the year
under review, the Company has made following allotment:

8r. | Security Type of | Date of | No, of | Issue Amount
No ; Issue allotment securities | Price {InRs.)
allotted Per
Secarity

1. | Equity Rights Issue | 20.05.2019 | 40,000,000 | Rs. 10/~ | 400,000,000/
Shares

2. | Equity Rights Issue | 30.09.2019 | 40,000,000 | Rs. 10/~ | 400,000,000/
Shares

3. | Preference | RightsIssue | 16.01.2020 2,500,000 | Rs. 100/ | 250,000,000/
Shares

4. | Preference | Rights Issue | 10.02.2020 | 2,500,000 ! Rs. 100/~ | 250,000,000/-
Shares

5. | Preference | Rights Issue | 31.03.202¢ 3,000,000 | Rs. 100/~ | 300,600,000/
Shares

Non-convertible Debentures:

During the year under review, the Company has issued Non-convertible Debentures (NCD) on

private placement basis aggregating to Rs. 15 Crores as per following details —

Date of Name of No. of Price : Coupon Maturity Status
allotment Aliottee NCDs per Rate Date
NCD

31.03.202 | Vivrii 15,600,060 | Rs. 10/~ § 13.75% 31.03.2026 | Unlisted
0 Samarth Bond | 0

Fund through

its truskee,

Vistra

ITCL(India)

Limited




12. ISSUE OF SHARES UNDER EMPLOYEE STOCK OPTION SCHEME:

The Company has a stock option plan under ‘Svatantra Microfin Employee Stock Options Plan 2617

(“ESOP 2017”) for its employees. As on March 31, 2020, the following stock option grants were in

operation:
Number of options granted during the year 473,753
Number of options vested during the vear Nil
Number of options exercised during the year Nil
Total number of shares arising as a result of exercise of option during the Nil
year
Options lapsed during the year 17,517
Exercise prics Rs. 20.00/-
Variation of terms of options Nil
Money realized by exercise of options Nil
Total pumber of options in force 942 859
Employee wise details of the options granted to:
i.  Key Managerial Personnel —
Name Desiguation Options Granted Exercise Price
Mr. Anujeet Varadkar Chief Executive Officer 48,119 20
(CEO)
Ms. Viwushali Vishal | Chief Financial Officer 35,433 20
Mahajan (CFO)
Mr,  Surinder Kumar | Company Secretary (CS) 26,247 20
Bhatia

li. Any employee who receives a grant of option in any one year of option amounting to 5% or

more of options granted during that year —

In the Financial Year 2019-20
Name of Employee No. of options granted
Vineet Chattree 42,870
Anujeet Varadkar 43,119
Viushali Vishal Mahajan 35433
Kranti Sety 25,809
Surinder Kumar Bhatia 25,247
Pankaj Manikrao Aundhiar 31,059
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iii. Employees who were granted options during any one year, equal to or exceeding 1% of
the issued capital (exciuding outstanding warrants and conversions) of the company at
the time of grant

In the Financial Year 2019-20

Name of Employee No. of options granted

NIL NIL

DISCLOSURE REGARDING COST RECORDS:

The Central Government has not specified the maintenance of cost records under Section 148(1} of the
Companies Act, 2013 for any of the products of the Company, as such maintenance of cost records is
not applicable for the company.

STATUTORY AUDITORS:

In terms of the Provisions of Section 139 and 141 read with Companies (Audit and Auditors) Rules,
2014 as amended from time to time, the Statutory Auditors of the Company, “Suresh Surana &
Associates LLP, Chartered Accountamts” [Firm Registration No. 121750W/W-100010], were
appointed in the Annual general Meeting of the Company held on 30" September, 2015 as Statutory
Auditors of the company to hold office for a term of five years until the conclusion of the Annua)
General Meeting to be held in year 2020.

As per Companies (Audit and Auditors) Rules, 2014, The tenure of Statutory Avditors of the Company
is left for one more Financial Year and accordingly, the appointment of “Suresh Surana & Associates
LLP, Chartered Accountants”™ as Statutory Auditors of the Company for FY 2020-21 will be taken
up in ensuing Annual General Meeting of the Company.

AUDITOR’S REPORT:

Suresh Suranma & Associates LLP, Chartered Accoustants [Fitm Registration No. 121750W/W-
100010], Statutory Auditors for the Company who conducted the audit for the financial year 2019-20
have submitted their report, The Notes on the Financial Statements refer to the report are selfs

explanatory and do not call for any further comments.

There are no qualifications or adverse remarks in the Auditor's Report which require any
clarification/explanation,
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EXTRACT OF THE ANNUAI RETURN;

The extract of the Annual Return in Form MGT-9 is annexed herewith as “ANNEXURE A” and is also
available on the Company’s website at hitps:/svatantramicrofin.com/.

DIRECTORS AND KEY MANAGERIAL PERSONNEL:

a. Compaosition of Board of Directors:

As on 31¥ March, 2020, the Board of the Company is duly constituted as per the Companies
Act, 2013, with the following as its Members:

Mr. Kvemar Mangalam Birla - Director
Mrs. Neerja Birla - Director
Ms. Ananyashree Birla - Chairperson & Direcior

Mr. Vineet Bijendra Chattree Director

All the directors of the Company has diversified experience and specialized knowledge in
various areas relevant to the Company,

b. Changes in the Composition of Board of Directors:

During the year under review, there is no change in composition of Board of Directors.

c. Board Evaluation:

Pursuant to the provisions of the Companies Act, 2013, a separate exercise was carried out 0
evaluate the performance of individual Directors including the Chairperson of the Board, who
was evaluated on parameters such as level of engagement and contribution and independence
of judgment to safeguard the interest of the Company and its minority shareholders. The
reports were scrutinized by the Nomination & Remumeration Committee. The Directors

expressed satisfaction with the evaluation process.

d. Key Managerial Personnel;
Mrs. Vsushali Vishal Mahajan was appointed as Chief Financial Officer (CFO) of the
Company w.e.f. 30" May, 2020. The following are the Key Managerial Personnel as on date

of this report:

Mr. Anujeet Varadiar, -« Chief Executive Officer
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Mrs. Vrushali Vishal Mahajan -

Mr. Surinder Kumar Bhatia.

~  Company Secretary.

Chief Financial Officer

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS:

During the financial year ended on 31™ March, 2020, 20 {Twenty) Meetings of the Board of Directors

of the Company were held. The attendance of the Board of Directors in these Meetings were as follows:

Sr, No. of the Board Date of the Board Meetiag No, of Directors Present
Nao, Meeting
1. 1/2019-20 05.04.2019 4
2. 2/2019-20 19.04.2019 3
3. 3/2019-20 25.04.2019 3
4, 4/2019-20 20.05.2019 3
5. 5/2019-20 25.06.2019 3
6 6/2019-20 24.07.2019 3
7 7/2019-20 G8.08.2019 3
8 8/2019-20 21.08.2019 3
9 9/2019-20 27.08.2019 3
10 10/2019-20 26.09.2019 3
1 11/2019-2¢ 30.09.2019 3
12 12/2019-2¢ 18.10.2019 3
13 13/2019-20 31.10.2019 3
14 14/2019-20 12.11.2019 3
15 15/2019-20 12.12.2019 3
i6 16/2019-20 16.01.2020 2
17 17/2019-20 10.62.2020 2
18 18/2019-20 28.02.2020 2
19 19/2019-20 06.03.2020 2
20 20/2019-20 20.03.2020 2
Name of Directors No of Board Meetings during FY 2019-26
Held Eligible to attend Attended
Mr. Kumar Mangalam Birla 20 20 2
Mus. Neerja Birla 20 20 20
Ms. Ananyashree Birla 20 20 15
Mr. Vineet Bijendra Chatiree 20 20 19
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND QUTGO:

The details of conservation of energy, technology absorption, foreign exchange eamnings and outzo are
as follows: ’

1 Conservation of energy, Technology absorption:

The particulars as required under the provisions of Section 134(3) (m) of the Companies Act,
2013 in respect of conservation of energy and technology absorption have not been furnished

considering the nature of activities undertaken by the company during the year under review.
b. Foreign exchange earnings and Qutgo:

The Company neither had any foreign exchange eamings nor any outge during the year under

review.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

During the year under review the Company has extended Inter Corporate loan(s) amounting o Rs.
65,00,00,000/- (Rupees Sixty Five Crores) and complied with the necessary regulatory guidelines in
this regards,

The Company has not made any investment(s) or provided guarantee(s) as covered under Section 186
of the Companijes Act, 2013,

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

All transactions entered into with related parties as defined in the Companies Act 2013, during the year
under review, were in the ordinary course of business and at an arm’s length pricing basis. The details
related to the same are annexed as “ANVEXTRE B” in Form AQC-2,

The pelicy on Related Party Transactions, as approved by the Board, is displayed on the website of the
Company i.e. https://svatantramicrofin.com/.

PARTICUELARS OF EMPLOYEES:

The Company had 3927 employees as on March 31, 2020. The Company does not have any employee
whose particulars are required to be fumished under Rule 5 of Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014,
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CORPORATE SOCIAL RESPONSIBILITY:

In accordance with Section 135 of the Companies Act, 2013, the Company has constituted a Corporate
Social Responsibility (CSR} Committee consisting of the following Members:

Ms. Ananyashree Birla Director
Mrs. Neerja Birla Director
M. Vineet Bijendra Chattree Director

The brief outline of the CSR Policy of the Company and the initiative undertaken by the Company on
CS8R activities are set out in “4ANNEXURE € and forms part of this Report.

DIRECTORS’ RESPONSIRILITY STATEMENT:

Pursuant to the requirement clause (¢) of sub-section (3) of Section 134 of the Companies Act, 2013,
your Directors confirm that:

(@)

&

©

@

{e)

in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

the directors had selected such accounting policies and applied them consistently and made
Jjudgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the financial year and of the profit and loss of
the company for that period;

the directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the
company and for preventing and detecting frand and other irregularities;

the directors had prepared the annual accounts on a going concem basis;

the directors had devised proper systems to ensure compliance with the Provisions of all
applicable laws and that such systems were adequate and Operating effectively.

DETAILS OF ESTABLISHMENT OF VIGH, MECHANISM/WHISTLE BLOWER FOR
DIRECTORS AND EMPLOYEES:

Your Company has an effective Vigil Mechanism systenn/ Whistle Blower which is embedded in its

Code of Conduct. The Code of Conduct of your Company serves as a guide for daily business

interactions, reflecting your Company’s standard for appropriate behavior and living Corporate Values.

The Code of Conduct applies to all Svatantra’s People, including Directors, Officers, and all employees
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of the Company.

The Vigil Mechanism system/ Whistle Blower code is displayed on the Company’s website at
https://svatantramicrofin.com/,

MANAGEMENT DISCUSSION AND ANALYSIS:

The Management Discussion and Analysis Report for the year under review is presented in
“ANNEXURE D", which is a part of this report,

CREDIT RATING AND GRADING:

During the year under review, the Credit Rating Agencies have assigned the following credit ratings to
the Company:

NS‘;. Particulars Rating

i MFI Grading M1 (ICRA)

2 Bank loan rating CRISIL A+ (Stable)

3 Subordinated Debt of Rs. 75 Crores CRISIL A+ (Stable)
ICRA A- (Stable)

4 Rs. 100 Crore Shert Term Debt CRISIL Al+

During the year, there are no migration of above mentioned ratings.

RISK MANAGEMENT;

The Board of Directors of the Company has constituted a Risk Management Committes to frame,
implement, and monitor the risk management plan for the Company. The commitiee will be responsible
for reviewing the risk management plan, ensuring its effectiveness and verifying adherence to various
risk parameters, The Company’s Risk Management strategy is based on clear understanding of various
tisks, disciplined risk assessment and continuous monitoring. The Risk Management Committee
reviews various risks with which the organization is exposed including Credit Risk, Interest Rate Risk,
Liquidity Risk and Operational Risk. The development and implementation of risk management policy
has been covered in the Management Discussion and Analysis in Annexure D, which is a part of this
report.

INTERNAL FINANCIAE CONTROLS;

A benchmark of internal control system, based on suitable criteria, is in place to enable the management

to assess and state adequacy of and compliance with the system of internal control and operating
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effectively. Internal control of the Company is a well-defined process designed to facilitate and support
the achievement of business objectives. The system of internal control is integral to the activities of the
Company and based on a consideration of significant risks in operations, compliance and financial
reporting.

The Company has an effective internal control process effected by its people that supports the
organization in several ways, enabling it to provide reasonable assurance regarding risk and to assist in

the achievement of objectives.

The Board has adopted policies and procedures for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, safeguarding of its assets, prevention and
detection of frand, error reporting mechanism, accuracy and corapleteness of the accounting record and
timely preparation of reliable financial disclosures.

COMPLIANCE OF APPLICABLE LAWS AND SECRETARIAL STANDARDS:

The Beard of Directors hereby declare that the Company is in compliance of the provisions of all
applicable mandatory Secretarial Standards issued by Institute of Company Secretaries of India (ICSD
and the Securities Law, RBI Act and other laws as applicable to the Company.

DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMAN AT WORKPLACE

(FREVENTION, PROHIBITION & REDRESSAL} ACT. 2013:

Pursuant to the requirements of Sexual Harassment of Women at Workplace (Prevention, Prohibition
& Redressal) Act, 2013, your Company has a policy and framework for employees to report sexual
harassment cases at workplace and our process ensures complete anonymity and confidentiality of
information. Adequate workshops and awareness programmes against sexual harassment are conducted
across the organization,

No complaints were received during the financial year 2019-20.

OTHER DISCLOSURES:

R Details of Frauds reported by the Statutery Auditors under Section 143 (12) of the
Companies Act, 2013 during the Financial Year:

During the year under review, no frauds were reported by the Statutory Auditors, requiring
mtimation under Section 143 (12) of the Companies Act, 2013, for the Company and therefore
no details are required to be disclosed under Section 134(3)(ca) of the Companies Act, 2013,

b. Sweat Equity Shares issued during the Yeuar:
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The Company has not issued any Sweat Equity Shares during the Financial Year under review.
c. There has not been any revision in the financial statements.
RBI GUIDEEINES:

The Company is registered with the Reserve Bank of india as a NBFC-MFI within the provisions of the
NBFC (Reserve Bank of India) Directions, 1998. The Company continues t0 comply with all the
requirements prescribed by the Reserve Bank of India  as applicable to it

ACKNOWLEDGEMENTS:

The Board of Directors of the Company takes this opportunity to express its deep and sincere gratitude
for the support and co—operation from the Borrowers, Banks, Financial Institutions, Investors, and
Employees of the Company, for their consistent support and encouragement to the Company. The Board
of Directors also places on record its sincere appreciation of the commitment and hard work put in by
the Management and the employees of the Company and thanks them for yet another excellent year,
Their dedication and competence has ensured that the Company continues to be a significant player in
the Microfinance industry.

FOR SVATANTRA MICROFIN PRIVATE LIMITED

Mk

ANANYASHREE BIRLA
(CHAIRPERSON)
DIN: 06625036

it
Date: < 5  Jug ) Zalo
Place: Mumbai



“Annexure A"

FORM NO, MGT 2

EXTRACT OF ANNUAL RETURN

a8 on financial vear ended on 31.03.2020

Pucsuant o Section 92 (3) of the Companies Act, 2013 and rale 12(1) of the Company (Management & Administration ) Rules,
2014

—

[ REGISTRATION & OTHER DETAILS:

i CIN UT4120MH2012PTC227069
i Registl:al:io_n Date 17-02-2012 _
it | Name of the Company SVATANTRA MICROFIN PRIVATE LIMITED
Company limited by Shares/Indian Non Govt Company
iv | Category/Sub-category of the Company
Address of the Repistered office Sunshine T‘ow;:, Level 20, Senapati Bapat Maxg, Elphinstone
v & contact details Road, Mumbai- 400013
Tel Mo +91 22 61415900
i Whether listed company No
Adroit Corporate Services Private Limited
vii Name , Address & contact details of the Registrar & Transfer 19-20, Jaferbhoy Industrial Estate, st Floor, Makwana Road,
Agent, if any. Marol, Andheri (Bast), Mumbai — 400059
Contact: +91 22 42270400
11 | PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total mumover of the company shall be stated
SL Name & Description of main NIC Code of the % to total mrnover
No | products/services Product/ Service of the company
1 MICROFINANCE 64590 1650%
I Il | PARTICULARS OF HOLDING, SUBSIEMARY & ASSOCIATE COMPANIES
HOLDING/ % QOF
N Name & Address of the Company CIN/GLN | SUBSIDIARY/ stares | ATLICABLE
ASSQCIATE HELD
N.A N.A N.A. N.A. N.A.




IV (a)

SHAREHOLDING PATTERN (Equiiy Share capital Break up as % to total Equity)

%

(A)= (A)()+Aa)2)

change
Ne. of Shares held at the beginning of the year No. of Shares held at the end of the year during
Category of the
Shareholders yeat
% of Ye of
Demat Physical Total Total Demat Physical Total Total
Shares Shares
A.Promoters _ § & 4
(1! Indian SRR N : N ]
4} Individual/HUF 0 ¢ 4 0 20,92,46,874 0 20,99,46,874 1 83,30 83.30
b) Central Govt. or
State Gave, 0 0 9 9 0 0 0 0.00 0
c) Bodies
Corprorates 17,20,46,875 | 17.20,46,875 | 100.00 § 4,21,00,001 Y 4,21,00,001 1670 § -75.53
di Bank/FI 0 0 0 0 0 0 0 0 0
€] Anv cther 0 0 0 0 0 0 0 g 0
SUB TOTAL:(A)
{1} 0 172046875 1 17,20,46,875 | 100.00 | 25,20,46,875 0 25,2046,875 | 160.00 1.77
(2} Foreign
a} NRI- Individuals 0 0 Q 0 o 0 0 1Y 0
b) Other Individuals 0 0 0 0 0 0 0 o | o
Q) Bodies Cop. | 0. B 9 .. 0 ¢ 0 0 0
41 Banks /FI 0 (] 0 ¢ 0 0 O 0 0
e; Anv other... {} 0 ] 0 0 H 0 0 0
SUB TOTAL {(A)
{2) 0 0 0 0 0 0 0 ) i
‘Fotal $harcholding
of Promoter 0 17,20,46,875 | 17,20,46,875 | 100.00 | 25,20,46,875 ¢ 25,20,46,875 | 100.00 | 46.50

B. PUBLIC
SHAREHOLDING

-

{1) Institutions




2} Mutual Funds 0 0 0 ] 0 0 ¢ ]
_ byBanks/BI 0 0 0 v g 0 i o
<) Centeal Gowt Y 0 ] 0 @ 0 1] 6
d} State Govt. G 0 0 ] G 0 0 0
&) Venture Capital
Fund
0 0 0 0 0. ¢ 0 0
f) Insurance
Companies
0 0 0 0 0 G 0 0
IIIIII o) Fils ) Q 0 0 0 ¢ 0 0
b} Foretgn Venmre
Capital Funds 0O 0 0 ) o 0 0 0
13 (ithers
- Foretpn Trust i} G 0.00 0 0 0 0.00 0.00
- Private Equity
Fund
0 g 0.00 0 0 3] 0.00 0.00
SUB TOTAL
{B)1): 0 O 0.00 0 0 G (.06 0.00
@No | 7 [ TvU4U/TYTT T UUTYTFTFTTYYTTOTTTT
Institutions
4] Bodies corporares
1) Indian { o 0.00 ¢ 0 0 0 9400
i) Crverseas a 0 0 0 0 a 0 0
bi Individuals
i) Individual
shereitolders hotding
nominal share capital
upto Rs.1 lakhs 0 ¢ 0.00 0 0 0 0.00 0.00
Wiedividaas | 1T
shareholders holding
nominal shiare capital
ist excess of Rs. 1 g o 0.00 0 G ] 0.00 0.00
lakhs
¢ Ohhers
- Trusts 0 0 0.00 Y] ] 0 0.00 0.00
SUB TOTAL
{B){2): 4] 0 000 0 ] 0 0.00 (.00




Total Public
Shareholding 0 0 1] 0.00 0 G G 0.00 0.00
(B)= (B)(1)+(B)}(2)
C. Shares held by
Custodian for
GDRs & ADRs 0 9 L] 0 0 é ] H 0.00
(GA’ :“Bff:‘)"“l 0 17,2046,875 | 17,20,46,875 | 100.00 | 25,2046,875 | 0 | 25.20,46,875 | 100.00 | 46.50
IV (b} SHAREHOLDING PATTERN (Preference Share capital Break up as % to total Preference}
No. of Shares held at the beginning of the year No. of Shates held at the end of the year |,
Category of Adch:ange
Shareholders % of % of th:melfr
Demat Physical ‘Total Total Demat | Physical |  Total Total ¥
Shares Shares
A. Promoters
() Indian - B B B -
1) Individual/HUF 4] ) G 0 0 0 ¢ 0 )]
b} Central Govt. or
Srate Govt. 0 0 0 0 0 O G 0 0
<) Bodies
Covporates 0 0 0.00 80,00,000 80,90,006 100 100.00
d; Bank/FI 0 0 0 0 0 0 0
¢) Any other 0 0 0 0 o L
SUB TOTAL:{A)
Q) 0 0 0 0.00 | 80,00,000 0 80,00,000 | 10000 | 100.00
| (2) Foreign
aj NRI- Individuals 1 0 0 0 0 0 0 0 0
by Other Individuals 0 0 0 0 0 0 0 0 0
¢; Bodies Corp. ¢ 0 0 0 0 0 & 0 0
d) Banks/FI ] Y 0 0 it 0 0 0 0
¢! Any other... 0 ¢ 0 0 0 0 0 0 0
SUB TOTAL {A)
(2) 0 0 0 0 ¢ 0 & ] 1]
Total Shareholding
of Promoter ] 0 0 0.00 80,00,000 0 80,006,000 | 100.00 160.00
(A= AXDH(A)(2)




B. PUBLIC

SHAREHOLDING

a) Mutual Funds

(1} lnstitutions

bi Banks/F1

Y

d: State Govt.

O Central Govr

oo |oio

Lo i R A L i )

ol o o

o o |la o

ol ia e i

o o 1o e

€} Venture Capital
Fund

£} Insurance
Companies

. Flls

hy Foreign Venture
Capital Funds

1) Orthers

- Foreigo Trust

0.00

- Private Equity
Fund

0.00

0,00

SUB TOTAL
(B)1):

.00

0.00

0.00

2)Non
Institutions

2! Bodies corporares

1t Indian

0.00

#} Overscas

b Individuaks

1) Individual
shareholders holding
nomina share capital
upto Rs.1 hakhs

0.00

0.00

0.00

1} Individuals
shareholders holding
nominal share capital
n excess of Rs. 1
lakhs

0.60

0.00

0.00

¢} Others

- Trusts

0.00

0,00

0.00

SUB TOTAL
(B)2):

0.00

0.00

£.00




Total Public
Sharcholding 0 0 0 0.00 0 0 0 0.00 0.00
(B)= (BY1)+{B)(2)
C. Shares held by
Custodian for
GDRs & ADRs o 0 0 0 0 0 0 0 6.00
Grand Total
(A+B+C) 0 ] 0 0.00 80,00,000 0 80,600,000 | 100.00 100.00
IV | SHARE HOLDING OF PROMOTERS
{€) .
S ! Sharcholder's Sharcholding at the Shareholding at the % change in share
No. | Name beginning of the year eand of the year holding during the year
No. of % of total | % of shares No. of % of total % of
shares ghares pledged shares shares shares
of the encumbered of the pledged
company to total company | encumber
shares ed to total
shares
Equity
1 Infocyber 3,11,28,500 18.09 0 0 0.06 G -100.00
1ndia Private
Limited
2 IGH Holdings | 3,43,87,031 19.99 0 21,00,001 0.83 0 -93.8%
Private
SR ljmi:cd ,,,,,, - O T T
3UTGS 4,09,69.500 23.81 0 0 0.00 0 -100.00
Investment
and Trade
Private
Limnited
4 Birla Group 4,36,36,125 25.30 0 ¢ 0.00 ¢ -100.00
Heoldings
Private
Limited
5 Umang 2,19.25719 12.74 0 K 0.00 o -106.00
Commercial
Company
Private
Limited
6 Ms. 0 6.00 0| 20,78,46,874 82.46 o 82.46
Ananyashree
Birla
7 Mis. Neerja 0 0.00 ] 21,400,001 0.83 Q 0.83
i | N B
8 | Svatantm 0 0.00 0 4,00,00,000 15.87 0 15.87
Holdings
Private
i Limited




Total

; 17,20,46,875

100.00 |

0 i 25,20,46,876 |

100.00

46.50

Preference

Svatantra 0
Holdings
Private
L.irnired

0.00

80,00,000

100.00

Foral 0

0.00

$0,00,000

100.00

100.00

CHANGE IN PROMOTERS' SHAREHOLDING

(d}
SL
No.

Sharcholding at the
beginning of the year

Date

No. of

shares

% of total
shares of
the
company

Increase/
Decrease

Reason

Cumulative
Shareholding during
the year

No. of
shares

% of total |
shares of
the
company

Equity

Infocyber India Private
Limsited

At the beginning of the
vear

13,11,28,500

18.69

01.04.2019

Date wise Increase / Dlecrease
in Promoters Share holding
during the year specifying the

! reasons forincrease / deceease
i (eg allotment / transfer /

bonus/ sweat equity etcx

20.05.2019

5,00,000

Righrs
[ssue
Allotment

3,15,28,500

14,92

Date wise Increase / Decrease
in Promoters Share helding
during the year specifying the
reasons for increase / decrease
(e.g. allotment / transfer /
bonus/ sweat equity etcl:

10.06.2019

3,16,28 500

Share
Transfer

0.00 |

. At the End of the year

31.63.2020

0.00

IGH Holdings Private
Limited

! At the beginning of the
¢ year

3,43,87,031

1999

01.04.2019

i Daate wise Increase / Decrease

in Promoters Share holding
during the year specifying the
reasons for increase / decrease
(e.g. allotment / transfer /
bosus/ sweat equity etc):

20.05.2019

§0,00,600

Righrs
{ssue
Allotment

4,23,87.031

19.99

Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the
reasons for increase / decrease
(e.g- allotment / transfer /
bonus/ sweat equity etc)

07.06.201%

40287030

Share
TFranster

21,060,001

0.9¢




i At the End of the year

31.03.2020

{ 21,00,001

TGS Investment and Trade
¢ Private Limited

* At the beginning of the

i vear

4,09,69,500

23.81

{(11.04.2019

; Date wise Increase / Decrease

in Promoters Share holding
during the year specifying the
reasons for increase / decrease
{eg. allotment / transfer /
bonus/ sweat equity etc):

20.05.2019

17,50,000

Rights
Essue
Allotment

4,27,19,500

20.15

Date wise Increase / Decrease
in Promoters Share holding
durng the year specifying the
reasons for increase / decroase
(e.g- aliotment / transfer /[
bonus/ sweat equity etc):

07.06.2019

4,27,19,500

Share
Transfer

0.00

At the End of the year

31.03.2620

0.00

Birla Group Holdings
Private Limited

At the beginning of the

vear

4,36,36,125

25.36

£1.04.2019

Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the
reasons for increase / decrease
(e.g. allotment / transfer /
bonus/ sweat equity etc):

20.05.2019

1,95,50,000

Rights
Issue
Allotment

6,31,86,125

2980

Date wise Increase / Decrease
in Promoters Sharc holding
during the year specifying the
reasons for increzse / decrease
(eg. allotment / transfer /
bonus/ sweart equity etc):

10.06.2019

6,31,86,125

Share
Transfer

0.00

At the End of the year

31.03.2020

0.00

| Umang Commercial

Comipany Private Limited

At the beginning of the
vear

2,19.25719

12.74

01.64.2019

Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the
reasons for increase / decrease
(eg alotment / transfer /
bonus/ sweat equity etc):

20,05.2019

1,02,00,000

Rights
Issue
Aliotment

3,21,25,719

15,15

Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the
reasons for increase / decrease
{e.g. allotment / transfer /
bonus/ sweat equity ctc);

07.66.2019

3,21,23,719

S

Share
Transfer

0.00

At the End of the year

31.03.2020

0.00




Mg, Ananyashree Birla

At the beginning of the
yedr

0.0

01.04.2019

Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the
reasons for increase / decrease
{c.g allotment / transfer /
boaus/ sweat equiry etc):

10.06.2019

20,78,46,874

Share 20,78,46,87
Transfer 4

At the End of the year

31.03.2020

20,78,46,874

$2.46

Mzss. Neesja Bitla

At the beginning of the
vear

6.00

01,04.201%

Date wise Increase / Decrease
in Promoters Share holding

! during the year specifying the

i reasons forincrease / decrease
{ {e.g. allotment / transfer /
. bonus/ sweat equity etc):

06.06.2019

21,00,600

Share
Transfer

21,00,000

5.99

; At the End of the year

31.03.2020

21,00,000

0.83

Svatantra Holdings Private
Limited

© At the beginning of the

year

0.60

61.04.2019

Date wise Inceease / Decrease
in Promoters Share holding
during the year specifying the
reasons forincrease / decrease
(e.g. allotement / teansfer /
bonus/ sweat equiry etci:

30.09.2019

4,60,00,000

Rights
Issue
Allotment

4,00,00,000

15.87

At the End of the year

31.03.2020

4,0:6,00,000

15.87

Svatantra Holdings Private

Limited

Preference

At the heginning of the
year

01.04.2019

Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the
reasons for increase / decrezse
(eg allotment / wansfer /
bonus/ sweat equiry etcy:

16.61.2020

25,00,000

Rights
Tssue
Allotment

25,00,600

3125

Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the
reasons for increase / decrease
{(e.g allotment / transfer /
bonus/ sweat cyuitv etch

10.02.20620

25,00,600

Rights
Issue
AMlotmeat

25,00,000

31.25

Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the
reasons for increase / decrease

31.03.2020

30,00,000

Rights
Issue
Allotment

36,00,000

3750 |




(eg. allotment / rtransfer /

bonus/ sweat equity etc):

At the End of the year

31.03.2020

80,00,000 100.09 |
168.75
IV | SHAREHOLDING PATTERN OF TOP TEN SHAREHOLDERS (OTHER THAN DIRECTORS, PROMOTERS &
{¢} | HOLDERS OF GDRs & ADRs)
SL Name Shareholding Date Inctease/ Reason Cumulative
No. Decreage Shareholding during
the year
(01.64.19 o 31.03.20)
No. of % of total No. of % of total
shares at ahares of Shates shares of
the the the
begianing | company Company
of the
yeat R
- MNA N.A N.A, N.A N.A N.A. N.A N.A.
IV | SHAREHOLDING OF DIRECTOR & KMP
4]
Sl Name Shareholding Date Increase/ Decrease Reason Cumulative
No. Sharcholding during
the year
(01.84.19 to 31.03.20)
No. of % of total No. of % of total
Shares at shares of Shares shares of
the the the
beginning | Company Company
of the year
1 Ms, 0 0 10.06.2019 | 207846874 0 Share 207846874 |  82.46
Ananyashree Transfer
Bizla
2 Mrs. Neerja 0 0 06.06.2019 2100009 0 Share 2100000 0.83
Birla Transfer
v INDEBTEDNESS
Secured L.oans Unsecused .
excluding deposita Loans Deposits Total Indebtedness
Indebtedness at the beginaing of the financial year
i) Principal Amount 10,21,18,66,504 75,00,00,000 10,96,18,66,564
ii) Interest due but not paid - - -
1iif} Interest accrued but ot due 4,71,37,040.84 7,18,58,835 - 11,89,95,875.84
‘Total (i+ii+iii) 16,25,90,03,604.84 82,18,58,835 - 11,08,08,62,439.84

Change in Indebtedness during the financial year




Additions 16,131,728,013 150,000,000 16,281,723 013
Reduction 6,486,078,821 {59,486) 6,486,019,335
Net Change 9,645,649,192 150,059486 9,795,708,678
Indebtedness at the end of the financial year
i) Principal Amount 19,80,23,98,539 96,00,00,000 20,70,23,98,53%
ity Interest due but not paid -
it} Interest accrued but not due 10,22,54,258 7,19,18,321 17,41,72,579
Total {i+ii+iii) 19,904,652,797 971,918,321 20,876,571,118
VI | REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:
A, I Remuneration to Managing Directot, Whole time director and/or Manager: NIL
B. [ Remuneration to Other Directors: NIL
C. Remuneration to Key Managerial Personnel other than Managing Director/Manager/ Whole-Time Directos:
Sl No. Particulars of Remuncration Key Managetial Personnet
1 Gross Salaty Anujeet Vrushali Surinder Total
Vacadkar - Vishal Kumar Bhatia
Chief Mahajan - | - Company
Executive Chief Secretary (C8)
Officer Financial
(CEQ) Officer
(CFO)
{a) Salary as per provisions contained in
section 17(1) of the Income Tax Act, 52,35,74% 44,81,243 27.38,308 1,24,55,300
1961
{b) Value of perquisites u/s 17 of the | ¢ | 77
Incotme Tax Act, 1961 " - -
{c) Profits in lieu of salary under section
17(3) of the Income Tax Act, 1961 - -
Srock Opdon - - -
3 Sweat Equity . . - .
Comsmission a3 % of proﬁt - .
others, specify B - - -
5 Others ; .
Total 52,35,749 44,81,243 27,38,308 1,24,55,300

¥The ESOPs granted in the FY 19-20 to CEQ, CFO and C8 are 48119, 35433 and 26247 respectively.

i

PENALTIES/ PUNISHMENT/ COMPOUNDING QF OFFENCES




Type Section of the Brief Details of o Authority Appeal |
Compaanies Act, 1956/ : Description Penalty/ Punishment/Compounding fees (RD/NCLT/Cou | made if
2013 imposed rt) l any {give
..................  details)
N.A. N.A N‘\ ................ N.A N.A ME LNA

FOR SVATANTRA MICROFIN PRIVATE LIMITED

0.%

AN. ASHREE BIRLA
CHAIRPERSON
DIN: 06625036

Mace: Mumbai




ANNEXURE B
FORMNO. AOC -2
Form for disclosure of particulars of contracts/arrangements entered into by the company with related

partics referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arm’s

length transactions under third provise thereto

(Pursuant to clause (h) of sub-section (3) of section 134 af the Act and Rule 8¢2) of the
Companies (Accounts) Rules, 2014)
Svatantra Microfin Private Limited

Details of contracts or arrangements or transactions not at arm's length basis:

NOT APPLICABLE
2. Details of material contracts or arrangement or transactions at arm’s length basis:

(#) (b) (c} @ (e) "
Name(s) of Nature of Duration of the Salient terms of the Date(s) of Amount
the related contracts/arrangeme | contracts/arrangements contracts or approval by paid as

party and nts/transactions /transactions arrangements or the Board, if | advapces, if
Nature of transactions including any: any:
relationship the value, if any:

Vodafone Idea | Purchase of SIM cards On-going As per the plans N.A. N.A

Limited prescribed by Vodafone

Mr. Kumar

Mangalam

Birla -

Common

Director

Date: Z{Mjmfﬁlo

Place: Mumbai

FOR SVATANTRA MICROFIN PRIVATE LIMITED

g

YASHREE BIRLA
(CHAIRPERSON)
DIN: 06625036




ANNEXURE C
ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES

1. A brief outline of the company’s CSR policy, including overview of projects or programmes proposed
to be undertaken:

Pursuant to Section 135(1) of the Companies act 2013 read with Companies (Corporate Social Responsibility)

Rules, 2014, the board of directors has constituted a CSR Committee, The Board has also framed & CSR policy

in compliance with the provisions of Compantes Act 2013,

In line with CSR Policy and in accordance with Schedule VII of the Act, the Company proposes to undertake
suitable projects in the field of education, women empowerment, humanitarian relief, sanitation, preventive

healtheare.

The objective of the company’s CSR policy is to lay down guiding principles for proper functioning of CSR
activities 10 atiain sustainable development of the nearby society.

1. The composition of the CSR committee:

Ms. Ananyashree Birla Pirector
Mrs. Neerja Birla Director
Mr. Vineet Bijendra Chattree Director

3. Average net profit of the company for tast three financial years for the purpose of computation of CSR:
Rs. 30,674,754 (Rupees Three Crores Six Lakhs Seventy Four Thousand Seven Hundred and Fifty Four only)

4. Prescribed CSR Expenditure (two per cent of the amount as in item 3 above):
The Company is required to spend Rs. 613,495 (Rupees Six Lakhs Thirteen Thousand Four Bundred and Ninety
Five only)

5. Details of CSR spent during the financlal year:
a) Total amount spent during the financial year: NIL
b) Amount unspent: Rs. 613,495 (Rupees Six Lakhs Thirteen Thousand Four Hundred and Ninety Five
only)
¢) Manner in which the amount is spent during the financial year is detailed below: Not Applicable.

6. In case the company has failed to spend the two percent of the average net profit of the last three
Financial Years or any part thereof. The company shall provide the reasons for not spending the
amonnt in Board report:

The C8R Comumitiee had detailed discussions with various CSR partner to actively support and channelize the
activities/projects/programs to be undertaken by the Company in line with its CSR objectives. As the commitiee
could not identify any suitable CSR partner for this purpose, it could not expend the required CSR expenditure
for FY 2019-20,



Due to paucity of time, the CSR Committee resolved to not make any recommendation to the Board during the

Financial Year 2019-20, for the CSR activities to be undertaken by the company and the amount of expenditure
to be incurred on CSR activities,

The Company has presently identified to partner with BAL RAKSHA BHARAT for save the children cause for
CSR funding.

7. A responsibility statement of the CSR committee that the implementation and monitoring of CSR
policy, is in compliance with CSR objectives and policy of the Company:

The implementation and monitoring of CSR Policy is in compliance with CSR objectives and Policy of the
Company.

FOR SVATANTRA MICROFIN PRIVATE LIMITED

AN 1. T BIJENDRA CHATTREE
(CHAIRFERSON - CSR COMMITTEE) DIRECTOR
DIN: 06625036 DIN: 07962531

R Ve
Date: €5 .}M, 2024
Place: Mumbai



ANNEXURE D
MANAGEMENT AND DISCUSSION ANALYSIS REPORT
ECONOMIC OVERVIEW

The Indian economy registered a slowdown in 2019-20 with GDP growth at 4.4% (based on ICRA ratings)
falling from 6.8% in 2018-19, however the growth remained in the highest decile (Figure 1) among Emerging
Market and Developing Economies (EMDEs). The stress on the financial sector and weak rural demand are some
of the contributing factors for this sluggish growth.

The economic shock of the COVID-19 pandemic inevitably has invited comparisons to the global financial crisis
of 2008-09. These crises are similar in certain respects but very different in others. As in 2008-09, governments
have intervened with monetary and fiscal policy to counter the downturn and provide temporary incore support
to businesses and households. But resirictions on movement and social distancing to slow the spread of the
epidemic has led to the shortage of labour supply, transport and travel, which are directly affected in many ways,
Many sectors have been impacted adversely during shut down, including hotels, restaurants, non-essential retail
trade, tourism and significant shares of manufacturing. Under these circumstances, any forecast depends upon
the progress of the discase and relies on estimates rather than reported data.

In sesponse to the COVID-19 pandemic, the Reserve Bank of India (RBI) has undertaken liquidity support
measures and cut the repo rates sharply. The RBI has cut the repo-rate by 110 basis points since April 2019 1o
ease credit flow in the economy. The government further announced a fiscal package of INR 20 lakk crore, which
is 10% of the country’s GDP. The package, called “Self Reliant India package”, was structured around embarking
on a path to become self-sufficient.

The Reserve Bank of India (“RBI”) on April 17, 2020 announced a targeted long-term repo operations {TLTRO)
of INR 50,000 crore that will benefit non-banking finance companies (NBFCs) and micro- finance institutions
(MF1s), a move that will help small and medium-sized businesses. The funds availed by banks under TLTRO
2.0 should be invested in investment-grade bonds, commezcial paper, and non-convertible debentures of NBFCs,
with at least 50 percent of the amount going to small and midsized NBEFCs and MFTs, the centra! bank said in a
statement. The RBI has alse announced a INR 50,000 crore Special Liquidity Scheme to enable National Bank
for Agriculture & Rural Development (NABARD), Small Industries Development Bank of India (SIDBI) and
National Housing Bank to mest the needs of Non-Banking Finance Companies (NBFCs) and housing finance
companies (HFCs) by way of refinance, to improve their liquidity position in order to avoid any potential
systemic risks to the financial sector.

MICROFINANCE IN INDIA

Microfinance is essential for driving the growth of a large section of the underserved population and bringing an
entire array of financial services within the reach of borrower. The presence of multiple players in the
microfinance landscape and mature models of microlending, with a significant portion of its population in the
low-income band, India represents a huge opportunity for the microfinance sector. Though government schemes
and established financial institetions have enhanced access to microcredit for nearly 67% of the Indian



population living in rural areas, the significant geographic concentration of MFIs within a few districts of the
country (34% of the districts with microfinance presence contribute 80% of the portfolio) indicates the potential
for achieving higher microfinance penetration.

The microfinance sector has seen promising growth on the back of the rapidly growing Indian economy. The
sector has been instrumenta} in offering formal credit to underserved low-income households and micro, small
and medium enterprises (MSMESs), thereby increasing the contribution of these segments to India’s overatl GDP.
In FY19, the microfinance sector displayed 40% growth in terms of loan portfolio, With advancements in
technology, development of regulatory policies, new partnerships and launch of diverse products, the sector is
expected to maintain the existing level of growth in the near future. Even amongst pandemic agri sector was the
only sector that exhibit positive growth and continued to have positive outlook. This is likely to provide sustained
growth momentum for lower impact on microfinance sector.

COMPANY OVERVIEW

Svatantra Microfin Private Limited is a registered NBFC-MFI which operates in a Joint Liability Group lending
model. Established in 2012, the Company focuses on reaching out to unbanked and providing financial services
to women entrepreneurs — 100% of its clients comprise women living in rural areas. The Company’s
responsibilitics extend beyond finaacial support to educating clients on financial literacy.

The Company has demonstrated the success and scalability of its business model by providing micro-credit over
1 Million women customers as on March 31, 2020. As per the financial as on March 3 1, 2020, the company has
reported total income of Rs. 361.24 Crores and PAT of Rs. 36.32 Crares. The Company has been rated CRISIL
A+ for its borrowings. The CRAR of the Company as per the Provisional financials on March 31, 2020 was
19.45% against the minimum regulatory requirement of 15% for NBFC MEFI,

Till date the company has disbursed more than Rs. 4600 Crores to microfinance borrowers through JLG. The
company’s Gross Loan Portfolio as on March 31, 2020 is Rs. 2601.58 Crores with the network of 449 Branches
in more than 220 districts,

Svatantra has a strong pedigree of promoters, board members & management team who are involved in building
a successful enterprise. Till date the promoters of the company have invested capital amount to Rs. 332.00 Crores
and the Net-worth of the company as on March 31, 2020 is Rs. 370.86 Crores.

OPERATIONAL PERFORMANCE

The Company registered a stellar performance in 2019-20. From an operational perspective, the Company has
taken important strides which promise to make its profitable growih sustainable.

The Company extended its footprint across 4 new states, thereby establishing its presence in 14 Indian states. i
increased its branch network by 174 branches which has helped in strengthening its customer base 1o 1,032,242

as on March 31, 2020,

The portfolio of the company stood at Rs. 2601.58 Crores as on March 31, 2020,



FINANCIAL PERFORMANCE

Amsant in Ry,

PARTICULARS 317 March, 2020 | 31% March, 2019
Income SR T .
Revenue from operation 3546959412 | 1.760,843,350
B T T
Less: Total Expenditure T 3115,650.325 1,547,735,419
Profit / Loss Before Exceptional Items, 83,397 237,839,677

Extraordinary Items and Tax

'-'Exceptional Ttem ' - -
Extraordinary {tem

Profit/ (Loss) Before Tax | “496,783,397 237,839,677
%5 ¥

Less: Current Tax

MAT Credit Entitlernent -

Less: Deferred tax income/Expenses )
Earlier Year deferred fax benefit/(Charge) -
Earlier Year tax adjustment
Profit/Loss for the year - 363,248,793 166,604,547

OUTLOOK FOR 2019-20

The microfinance institutions (MFIs), which are currently fesling the pinch of the COVID-19 with their
operations being suspended during the nationwide lockdown, do remain concemed about the near-term growth
of the industry. However, the shorl-to-medium-term impact of the COVID-19 out break and the subsequent
measure of the lockdown to combat the pandemic seems to be more on the urban sector as compared to
sgricuiture-based rural activities.

RISK AND CONCERNS

Risk management at Svatantra is an integral part of the business model, focusing on making the business model
emerge stronger and ensuring that profitable business growth becomes sustainable.

The Company has adopted a comprehensive and integrated risk appraisal, mitigation and management process.
The risk management framework goes beyond traditional boundaries and seeks to involve all key managers of
the Company,

The Board of Directors stands at the apex of the govemance, supporting the risk management framework. The
Board oversees the implementation of the Risk Management Plan principally through the Board Risk
Management Committee (BRMC).

The Board comprises of eminent directors with rich expertise and experience in the financial services space and

are well versed with the possible risks which could adversely impact the Company’s performance.



The Company has put in adequate checks by complying with the regulations framed by RBI which are applicable
to the Company. It also has an effective risk management department which is bound to work in an effective
manner in order to mitigate risks,

Whereas each department focuses on its specific area of activity, the risk management department operates in
cooperation with all other departments, utilizing all significant information sourced by the other depariments in
order to manage risks.

The Company is regulated by Reserve Bank of India which has stipulated certain regulations to be followed by
each and every NBFC,

INTERNAL CONTROL AND {TS ADEQUACY

At Svatantra, the internal control procedures include internal financial controls, ensuring compliance with
various policies, practices and statutes considering the organization’s growth and complexity of operations. The
framework constantly monitors and assesses all aspects of risks associated with current activities and corporate

profile, including scientific and development tisks, partner interest risks, commercial and financial risks.

Svatantra has built the management reporting and internal control systems in place, that enabie it to monitor
performance, strategy, operations, business environment, procedures, funding, risk and internal control. The
internal auditors carry oul extensive audits throughout the year across all locations penetrating al! functional
areas and submit their reports to the Audit Committee.

HUMAN RESQURCE

At Svatantra, people power is the bedrock for ity success. For the intellectital capital resident within the
organization have formulated the contours of its differentiated business strategy and have played a defining role
in transforming business strategies into on-ground realities.

The Company obtained coveted Best places to work certification and was recognized amongst the 25 in BFSI

sector for its human resource processes and policies.

It also strives to retain its experienced team rich in domain expertise through people centric pohicies. The
Company’s knowledge building comprises of a detailed learning and development calendar comprising
multidiscipline training programs (technical knowledge and soft skills), This calendar captures the development
needs of employees through performance appraisals and business needs based on sectoral trends.

There has been 2 significant increase in the number of branches of the Company during the year which was
resulted in increase in the number of employees as on March 31, 2020 at 3927 as compared to 2487 in the

previous year,



The company alse has a strong culture of celebrations, All occasions are celebrated with great zeal and

excitement.

Date: 2.5
Place: Mumbai
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FOR SVATANTRA MICROFIN PRIVATE LIMITED

ANANYASHREE BIRLA
(CHAIRPERSON)
DIN: 06625036
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INDEPENDENT AUDITORS' REPORY

To,
The Members of
SVATANTRA MICROFIN PRIVATE LIMITED

Report on the audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Svatanira Microfin Private Limited {"the
Company"), which comprise the Balanos Sheet as at 31 March 2020, the Statement of Profit and Loss and
the Statement of Cash Flows for the vear then ended, and a summary of significant accounting policies and
other explanatory information (hereinafter referred fo as “the financial statements”).

In our opinien and fo the best of cur information and according to the explanations given 10 us, the aforesaid
financiai statements give the information required by the Companies Act, 2043 ("the Act”} in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2020, its profit and the cash flows for the yaar
ended on that date.

Basis of Opinlon

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10} of the Act Our responsibiliies under those Standards are further described in the Auditors
Responsibilities for the Audit of the Financial Statements section of our report. Ve are independent of the
Comparty in accordance with the Code of Ethics issusd by the Institute of Chartered Accountanis of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfiied our other ethical rasponsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our Dpinion.

Emphasis of Matter

We draw attention to Note 54 of the financial statements which describe the management's assaessment of
the impact of the COVID-19 pandemic on the financial statements of the Company and estimatas related to
impatrment of assefs, which are dependent on future deveicpments regarding the severity and duration of the
pandemic. Qur opinion is not modified in respect of this matter.
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Information Other than the Financlal Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in Board's Report including Arnexures to Board's Report and
Sharehoider's Information,, but does not inciude the financial statements and our auditor's report thereon.

Qur opinion on the financial statements does not cover the other information and we do not axXpress any
form of assurance conciusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or owr knowledge obiained during the course of our audit or otherwise appears 10 be materially
misstated.

if, based on the work we have performed, we conciude that there is a material misstatement of this other
information; we are required fo report that fact. We have nothing to report in this regard.

Mznagement’s Responsibiiity for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give s frue and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting principies
generally accepted in india, including the Accounting Standards specified under Section 133 of the Act. This
respensibifity also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the asssis of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent and design, implementstion and maintenance of adeguate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial staterments that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concerm, disclosing, as applicable, matters refated to going concem and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's finandial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material i, individualiy or in the aggregate, they could
reascnably be expacted o influence the economic decisions of users taken on the basis of these financial
statements. ity
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We aiso:

¢« ldentify and assess the risks of material misstatement of the financial statements, whether due fo
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resuliing from fraud is higher than for one resuling from error, as
fraud may involve collusion, forgery, intentional omissions, mistepresentations, or the override of
internal condrol.

v Qbtlain an understanding of internal controk relevant to He audit in order o design audit procedures
that are appropriate in the circumstances. Under Section 143(3){i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate interal financial
controls system in place and the operating effactivenass of such confrols,

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of managements use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to evenis
or conditions that may cast significant doubt on the Company's ability to continue 25 a going
concemn. If we condlude that a material uncertainty axists, we are required to draw attention in our
auditor's report to the refated disclosurss in the financial statements or, if such disclosures are
inadequate, o modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. Howeaver, future events or conditions may cause the Company to
cease (0 continue as & going concenm.

e Evaluate the overall presentation, structure and content of the financial statsments, including the
disclosures, and whether the financiai statements represent the underlying fransactions and events
in & manner that achieves fair presentation

Materiality is the magnitude of misstatements in the finangial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i} planning the
scope of our audit work and in evalpating the results of our work: and fii} to evaluate the effect of any
identified rnisstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicahle, related
safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies {Auditors Report) Order, 2016 (“the Order"} issued by the Central

Govemment of India in terms of sub-gection (11) of Section 143 of the Act, we give in the “Annexure A,
g statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

[ Chartereg
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2. As required by Section 143 (3) of the Act, we report that:

a8} We have sought and obtained all the information and explanations which fo the best of our
knowledge and belief weare necessary for the purposes of our audit;

b} In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books:

¢} The Balance Sheet, the Statement of Profit and Loss, and the Statement of Cash Flows dealt
with by this repori are in agreement with the books of account;

dy In our opinion, the aforesaid financial statements comply with the Accounting Standards
spscified under Section 133 of the Act;

e} On the basis of the written representations received from the directors as on 31 March 2020 and
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2020 from being appointed as a director in terms of Section 164 (2) of the Act;

f)  With respect to the adequacy of the intemal financial controls over financial reporting of the
Company and the operating effectivanass of such controls, refer to our separate Report
in “Annexure B™, Our report expresses an unmodifisd opinion on the adeguacy and operating
effectiveness of the Company's internal financiat control over financial reporting;

g) With respect to the other matters to be included in the Auditor's Report in accordance with the
requrements of Section 197{(18) of the Act, as amended, according to the information and
explanations given to ys, the Company has paid and provided managerial remuneration during
the year. As the Company is private company, provisions of Section 197 read with Schedule V
of the Act is not applicable;

h}y With respect to the other matters to be included in the Auditor's Report in accordancs with Rule
11 of the Companies (Audit and Auditors} Rules, 2014, in our opinien and to the best of our
information and according fo the explanations given to us;

i.  The Company does not have any pending litigations which would impact its financial position.
(Refer note-26 to the financial statements)

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable loases; and

fii. There is no amount required to be transferred, to the Investar Fducation and Protection Fund by
the Company.

FOR SURESH SURANA & ASSOCIATES LLP
Charterad Accountants o
Firr's Reg. No. 121?50WJ’W—100010 P

ﬂ’pﬁw
Madhukar Khandekar
Pariner )
Membership No.: 13912 o -4
UDIN: 2001 3Q12 AR A P\K\* 562,2_

Fiace: Mumbai

Date: 25 JUN 2020
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ANNEXURE-“A” TO INDEPENDENT AUDITORS® REPORT
(Referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements”
of our report of even date)

{i) {a) The Company is maintaining proper records showing full particulars, including quantitative details
and situation of fixed assetls,

(b} According to information and explanations given to us, the fixed assets have been physically
verified by the management according to the regular programme of periodical verification in a
phased manner, which in our opinion is reasonable having regard o the size of the Company
and nature of its assets. No material discrepancies were noticed on such verification.

(€} According to information and explanations given by the management, there are no immovable
propedties of the Company and accordingly, the requirements under Clause 3 (i{c) of the Order
are not applicable to the Company.

(i) Considering the nature of business, the Company does not have any inventory. In view of this,
paragraph 3 (i) of the Crder are not applicable to the Company.

(1) The Company has not granted any loans, sscured or unsecured to companies, firms, fimited Hability
pparinerships or other parties covered in the register maintained under Section 188 of the Act.
Accordingly, the Paragraph 3 (iil) (8), (b} and (c} of the Order are not applicable to the Company.

{iv} According to information and explanations given to us, there are no loans, investmants, guarantees,
and securities granted in respect of provisions of Section 185 and 186 of the Act and accordingly,
the requirements under Paragraph 3 (iv) of the Order are not applicable 1o the Comparty.

] The Company has not acceptad any deposits during the year from the public to which the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 and any other relevant
provigsions of the Act and the rules framed there under apply.

{vi} fr our opinion and according to the information and explanations given to us, the reguirement for
maintenance of cost records pursuant to the Companies (Cost Records and audity Rules, 2014
spacified by the Central Government of India under Section 148 of the Act are not applicable to the
Company for the year under audit,

{vii) a) According to the information and explanations given to us, the Company has been generally
regular in depesiting undisputed statutory dues including provident fund, employee state
insurance, income 13X, goods and service tax, cess, and any other statutory duss with the
appropriate authorities. There are no undisputed amount payable in respect of provident fund,
employee state insurance, income tax, service tax, goods and service tax, cess, and any other
statutory dues in arrears of cutstanding stafuitory dues asg at 31 March 2019 for a period of
more than six months from the date they became payable except labour welfare fund of Rs.
10,755 and professional tax of Rs,15,600 which is outstanding on the fast day of the financial
year for more than six months from the date they became payable. Subsequent to the balance
sheet date, the Company has paid labour weifare fund and professional tax dues. As informed,
statutory dues in the nature of sales tax, duly of customs, duty of excise and value added tax
are not applicable to the Company.

b}  According to information and explanations given o us, thers are no dues on account of income
tax, goods and service tax and cess which have not been deposztad with the appropriate
authorities on account of any dispute. - -
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(viili)  According to the information and explanations given o us, the Company has not defaulted in
repayment of loans or bormowings to the banke and financial institutions or dues to debenture
holders. The Company does not have any loans from govemment.

{ix} According te the information and explanations given o us, the term loans have been applied for the
purposes for which they were raised, though idle funds which were not required for immediate
utilization have been invested in liquid investments, payable on demand. The Company has not
raised any money by way of initial public offer or further public offer (including debt instrumaeants).

ix} Lwring the course of our examination of the books of account and records of the Company, caried
out in accordance with generally accepted auditing practice in india and according 0 the information
and explanations given to us, we report that no materiat fraud by the Company or on the Company
by the officers and employees of the Campany has been noficed or reported during the vear except
for instances of cash embezziements by certain employees of the Company aggregafing to an
amount of Rs. .65 Lakhs and out of which, an amount of Rs.2.35 Lakhs has baen racoversd.

{xi) As the Company is Private Limited Company, provisions of Section 197 read with Schedule V of the
Act are not applicable to the Company.

{xii) According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, the paragraph 3(xii} of the Order is not applicabie to the Company.

{xif} According to the information and explanations given to us ang based on our examination of the
records of the Company, transactions with related pariies are in compliance with Sections 177 and
88 of the Act, where applicable and details of such transactions have baen disclosed in the financial
statemients as reguired by the applicable acoounting standards.

(xiv) According to the information and explanations given 10 us and basad on our examination of the
records, the Company has not made preferential allotment or private placement of shares or fully or
partly converiible debentures during the year. Accordingly, the paragraph 3 {(xiv} of the Order is not
applicable to the Company.

(xv)  According to the information and explanations given fo us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with directors
or persons connecied with him dwring the year as referred to in saction 192 of the Act. Accordingly,
paragraph 3xv) of the Order is not applicabte io the Company.

{xvi) The Company is required to be registersd under Section 45-IA of the Reserve Bank of india Act
1834, and the registration certificats has been obtained.

FOR SURESH SURANA & ASSQCIATES LLP
Chartered Accouritants o
Firm’ s§eg No: 12 1750WAN-Y :--:" '
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Madhukar Kh&ndekar
PARTHER \ */
Membarship Mo €3512 A MBR
UDIN: 200V AQ12 ARARAKY 5&11

Fiace: Mumbai

Dats: % 5 JUN 2020
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ANNEXURE ‘B’ TG THE INDEPENDENT AUDITORS® REPORT
(Referred to in paragraph 2{f} under the heading ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date]

Report on the Internal Financial Controls under Clause (i) of Sub-section % of Section 142 of the
Companies Act, 2013 (“the Act”)

We have audited the intemal financial controls over financial reporting of Svatantra Microfin Privats Limited
{"the Company"} as of 31 March 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on, the intema! control over financiak reporting criteria established by the Company considering the
essential components of intemal control stated in the Guidance Note on Audit of Internal Financiat Cantrols
Over Financial Reporting issued by the Insfifute of Chartered Accountanis of india (ICAP). These
responsibilities inchude the design, implementation and maintenance of adequats internat financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adnerence fo Company's policies, the safeguarding of its assets, the prevention and detection: of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as reguired under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is fo express an opinion on the Company's intemal financiai controls over financial
reporting based on our audit. We conducted cur audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting {the “Guidance Note'} issued by ICAI and the Standards
on Auditing, prescribed under gection 143(10} of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequats infemal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures 10 obtain audit evidence about the adequacy of the intemal
financiai controls system over financial reporting and their operating effectiveness. Qur audit of intermal
financiat controls over financial reporting included obtaining an understanding of intemnal financiaf controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of intemat contro! based on the assessed risk. The procedures selected
depend on the auditer's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud er emor.

We believe that the audit evidence we have cbtained is sufficient and appropriate to provids a basis for our
audit opinion on the Company's intemal financial controls systern over financial reporting.
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Meaning of Internal Financlal Controls Over Financial Reporting

A Company's intemal financial controf over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting andg the preparation of financial statemenis for
extemmal purposes in accordance with generally accepted sccounting principles. A Company's intemal
financial controt over financial reporting includes those policies and procedures that (1) pertain fo the
maintanance of records that in reasonable detail, accurately and faidy refiect the fransactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded
as nevessary to permit preparation of financial statements in accordance with generally accepted accounting
principies, and that receipts and expenditures of the Company are being made only in atcordance with
authorisations of management and direciors of the Company, and (3) provide reasonable assurance
regarding prevention or timely detection of unsuthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements.

inherent Limitations of internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal finandal controls over financial reporting including the
possibility of collusion or improper management override of controls, material misstatements due to errer or
fraud may ocour and not be detected. Also, projections of any evaluation of the internal financial controis
over financial reporting to further pericds are subject to the risk that the internal financial conirol over
financial reporting may becomse inadeguate because of changes in conditions, or that the degree of
compliance with the policies or procedurss may deteriorate.

Opinion

tn our opinicn, the Company has, in all materigi respects, an adequate internat financial controls system
over financial reporting and such intemnal inancial controts over financial reporting were cperating effectively
as at 31 March 2020, based on the intemal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
irternal Financial Control Over Financial Reporting issued by the instifute of Chartered Accountants of India.

For Suresh Surana & Associates LLP
Chartered Accountants

Madhukar Knandekar
PARTNER
Membership No. 13812
uDIN: 2001 39 2ZARARAKN G622,

Place: Mumbasai

Date: 9 5 JUN 2020
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Auditors’ Additional Report

To

The Board of Directors

Svatantra Microfin Private Limited
20th Floor, Sunshine Towers,
Senapati Bapat Marg,

Elphinston Road, Mumbai- 400013

Report on the Financial Statements

We report that the statutory audit of Svatantra Microfin Private Limited (“the Company®} was conducted
by us in pursuance of the provisions of the Companies Act, 2013 and we have annexed hereto a copy of
our Audit Report dated 25 June 2020, atong with a copy of each of the audited balance sheet, as of 31
March 2020, statement of profit and loss and the statement of cash fiows of the Company for the year
ended on 31 March 2020 along with the documents declared by the relevant Act to be part of, or
shnexed to, the statement of profit and ioss and the balance sheet,

In addition to the said report made under Section 143 of the Companies Act, 2013 {the Act) on the
financial statements of the Company for the year ended 31 March 2020 and as required by Non-Banking
Financial Companies Auditor's Report (Reserve Bank) Directions, 2016 (Tha Directions’), issued by the
Reserve Bank of India (‘RBJ) vide notification No. DNBS PPD.03/86.15.001/2016-177 dated 29
September 2016 pursuant to the powers conferred in terms of Sub-Section {(1A) of Section 45MA of the
Resarve Bank of india Act, 1934, we raport on the matters specified in paragraphs 3 and 4 of the said
Directions, to the extent applicable, as follows:

Management’s Responsibility for the financial statements

The Company's management is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a trus and fair view of the state of affairs,
profit and cash flows of the Company in accordance with the acoounting principles generally accepted
in ndia, including the Accounting Standards specified under Section 133 of the Act. This responsibility
also inciudes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and delecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implemantation and maintenance of
adequate internal financial conirols, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstaternent, whether
due to fraud or error.
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Chartered Acoountants

The Company's management is responsible for ensuring that the Company complies with the
requiremerits of the Master Direction - Non-Banking Financlal Company - Systemically Important Non-
Deposit taking Company (Reserve Bank) Directions, 2016 {the ‘Master Directions’). This responsibifity
inciudes the design, implementation and maintenance of infernal control relevant to the compliance with
the Master Directions.

Auditor's Responsibility

Pursuant {o the requirements of the Directions, it is our responsibility to examine the books of aceount
and records of the Company and report on the matters specified in the Directions, to the extent applicable
to the Company.

Ve conducted our examination in accordance with the ‘Guidance Note on Reporis or Certificates for
Special Purposes (Revised 2016) issued by the Institute of Charered Accountants of India The
Guidance Note requires that we comply with the ethica! requirements of the Code of Ethics issued by the
Institute of Charlered Accourtants of India.

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1,
Quality Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other
Assurance and Related Services Engagements

Conclusion

Based on owr examination of the financial statemenis as at and for the year ended
31 March 2020, books of account and records of the Company as produced for our examination and
according to the information and explanations given to us, we further report that:

1. Para 3{A)

. The Company is engaged in the business of Non-Banking Financial Company as defined under
clause (i} of Section 45-i(c) of the Reserve Bank of india Act, 1834. The Comipany has obtained a
Certificate of Registration numbered N-13.02038 from Mumbai R 0. of the Reserve Barnik of India
(RBI) dated 05 February 2013 for registration as a "Non-Banking Firancial Company — Micro
Finance Institution (NBFC-MF1)" as provided in sub-saction {1) of Section 45-IA of the Reserve
Bank of India Act, 1934

. On the basis of the financial statements for the year ended 31 March 2020 audited by us and as
per Paragraph 5 of Non-Banking Financial Company - Systemically important Non-Deposit taking
Company and Deposit taking Company (Reserve Bank) Directions, 2016, we hereby report that
the Company is entitied to continue to hold such Certificate of Registration in terms of its financial
assel fincome pattern as on 31 March 2020

H#i. Based on the net owned fund requirement as lald down in Paragraph 5 of Master Dirsction - Nen
Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit
taking Company (Reserve Bankj Directions, 2016, the Company is meeting the required net
owned fund requirement.
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2. Para 3{B)

As indicated in Clause 1 above, since the Company has Certificate of Regisiration as “Non-Banking
Financial Company Not Accepting Public Deposits”, the matters referred to in Para 3(B) of the
Directions are rot applicable fo the Company.

3. Para 3{C)

. The Boeard of Directors has passed a resclution in the meeting of Board of Directors heid on 05
April 2018for the non-acceptance of any public deposits.

Hi.  The Company has not accepted any Public Deposit during the year.

Hi.  The Company has complied with the prudential norms relating to income recognition, accounting
standards, assets ¢lassification and provisioning for bad and doubtful debts as applicable fo it in
terms of Non-Banking Financial Company - Systemically important Non-Deposit taking Company
and Deposit taking Company (Reserve Bark) Directions, 2016, in the preparation of financial
statements for the year ended 31 March 2020,

IV.  The Company being a Systemically Important Non- Deposit taking NBFC as defined in Paragraph
3 (xxx) of the Non-Banking Financial Company - Systemiically Important Non-Deposit taking
Company and Deposit taking Company (Reserve Bank) Directions, 2016.

a) The Capital adequacy ratio as disclosed in the return submitted to the RBI in form NBS-7 has
been correctly arrived at and such ratio is in compliance with the minimum capital to risk
asset ratio { CRAR') prescribed by RBL and

b) Presently, there is no requirerment of furishing the annuai statement of capital funds, risk
assets/exposures and risk assets ratic (NBS 7) to RBI. The Compeny has fumnished to the
RB!, the statement of capital funds, risk assets/ exposures and risk asset ratio (NBS-7) within
the stipulated period,

V. Based on the criteria set forth by the RBI in Paragraph 3(xx} of the Non-Banking Financial
Company - Systernically Important Non-Depaosit taking Company ang Deposit taking Company
{Reserve Bank) Directions, 2016, the Company has heen correctly classified as NBFCMFI as
defined in the said Directions with reference to the business carmied on by it during the year
ernded 31 March 2020,

4. Para (D)

Since as per RBi, the Company is required to hold Certificate of Registration, the matters referred to
in Para 3(D) of the Directions are ot applicable to the Company.
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Restrictions of use

Chartored Accountants

We have no responsibility to update this Report for events and circumstances occurring after the date of

this report.

This report is issued pursuant to our obligations under Non-banking Financial Companies Auditors’ report
(Reserve Bank) Directions, 2016 to submit a report on additional matters as stated in the Directions to the
RBL Qur report should not be used by any other person or for any other purpose. Accordingly, we do not
accept ar assume any liability or any duty of care for any other purpose or to any other persan to whom
this certificate is shown or into whose hands it may come withowt our prior consent in writing,

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants __
Firm's Reg. No: 121750W/ W-10001D: o

oz
{Madhukar Khandekar)
PARTNER

Membership No.: 13912 ek 2
UDIN ZOOL M Z ARRAKRY Séz’;__

Murnbai,

Dated: §-5 JUN 2020




Svatantra Microfin Private Limited

Balahce Sheet as at 31 March 2020

Note As at As at
Farticulars No. 31 March 2020 31 March 213
(Rs.) {Re.}
EQUITY AND LIABILITIES
Shareholder's funds
{a) Share capital 3 2,320,468, 750 1,720,468, 750
{b} Reserves and surplls 4 388,169,733 24,820,840
3,708,628,483 1,745,285,860
Non-Gurrent Liabilities
(a} Long tarm bormowings 5 9,615,730,8%7 §,733,868,295
(b) Long term provisions 6 138,398 708 15,874,104
758,128,685 5,749,73%, 400
Gurrent Liatlities
{z) Shart-term borrowings 7 931,246,080 825 O0BR,077
{b) Trade payables
- total cutstanding dues of miicro enterprises and small
anterprices - -
- total putstanding dues of creditors other tham micro
enterprises and smalt enterprises B 36,515,448 36,242 066
{c} Other curent liabiiitias g 10,863,036,038 4 540,015 817
{d} Short-term provisions 10 93,352 117 217,616 780 |
11,924,149,885 5,718,842 750
TOTAL 253390‘91 7. 863 ‘23!21 3!964!340
ASSETS
Mon-current assets
{a) Fixed assets
i} Property, plant and equipment 1A 82,136,369 50,736,808
{ii} Intangible assets 11B 18,435,830 18,203,458
{iif) Capitat work-in-progress 1€ 4.104,289 § 742272
105,673,188 75,682,638
(B Long-term ioans and advances 12 10,541,198,823 4,456, 207,097
{C} Oher non- cLTent asseats 43 80,555,878 126,767
{d) Deferred tax asset (nely 14 62,562,528 66,577,534
10,684,317.629 4,522,911,398
Current Assets
{z) Cash and cash eguivalents 15 4,203 954,501 1,067,948,630
{b} Shon-term loans and advances 16 9,957,724,749 7,366,283,006
{c) Other cuneni agseats 17 438 250,786 191,13% 787
14,600,927 046 8,615,370,803
TOTAL 25,380.917,863 13,213,964.840
|
Summary of significant accounting policiss 2

The accompanying notes are an integral pan of the financial statements
As per our repant of avan date attached

FOR SURESH SUR&NA&ASSOCIATES ———

rng)‘%

{(Madhukar Khandekar)

Pariner DIRECTOR
embarship no. 13912 DIN No. 01020532
Place : Mumbai

Date:.gs JUN 7020

CHIEF EXECUTIVE OFFICER

Surinder K r Bhatis
COMPANY SECRETARY
Membearship No, 17227

Place : Mumbai

=95 JUN 2020

ON BEHALF OF THE BOARD OF DIRECTORS OF
SVATANTRA MICROFIN PRIVATE LIMITED

Vinget Chatfree

DIRECTOR
DIN Ng 0‘{962531

Piace : Mumbai

Dat&".25 JL’N 2328



Svatanira Microfin Private Limited

Statement of Profit and Loss for the year ended 31 March 2020

Note For tha year ended For the yvear ended

Particulars No. 31 March 2020 31 March 2019
(Rs.) {Rs.}

Income
Revenue from operations 18 3,548,559.412 1.760,843,350
Other income 19 £5,476,310 24,731,746
Totai revenue 3,612,436,722 1,785 575,006
Expenses
Empicyee berefits expanse 20 948,382,529 492 474 572
Finance costs 21 1,811,731 622 781,895,808
Depreciation/amortisation expanse 22 44 270 252 25 409 196
Other expenses 23 384,122 512 199,286,101
Contingent provision against Standard assets, Provision for Mon-
perorming assets and Write-off 24 127,145 510 48,669,641
Total expenses 3,115,652 325 1,547, 735419
Profit before {ax 496,783,357 237,839,677
Tax expenses
Current tax {129,520,000) (73,355,782}
Deferrad fax Incomefexpenses} {4,014,604) 2,120,652
Profit after fax 363,248,793 166,604 547
Earnings Per Share 25
Basic 1.59 1.47
Diluted 1.59 1.16
Nominal value per share 10 10
Summary of significant accounting policies 2

The accompanying notes are an integral part of {the financial staiements

As per our report of even date attached

FOR SURESH SURANA & ASSOC!ATES LE_F’
Chartered Accouniants —

Firm's Vﬁi No.: 121750W /

{Nladhul{ar Khandekar} '*
Partnar

Membership no. 13912
Place : Mumbai

Date : 25 JUN ?@2@

ON BEHALF OF THE BOARD OF DIRECTORS OF

SVATANTRA MICROFIN PRIVATE LIMITED

a?i‘;:%r}a Blria
DIRECTCR

PIN No. 41020333

N

eet Varadkar
HIEF EXECUTIVE OFFICER

Surin

er Kumar Bhatia

COMPANY SECRETARY
Membership No. 17227

Place : Mumbai

Date: % & (LN 7020

incetdhatiree
DIRECTOR
DIN No. 07862531

Place : Mumbai

Pele: 95 JUN 7020




Svatantre Microfin Private Limited

Statemnent of Cash flows oz ibe year ended 31 March 2020

For the year ended For the year ended
Particulars 1 March 2020 31 March 2013
{Rs.} {Rs.}

CASH FLOW FROM OPERATING ACTWVITIES
Net profit/{ioss) bafore tax 496,763,387 237 B38,677
Adjustrnents for:-
Depraclation/zmontsation expenss 44270261 25,405,136
Contingent provision against Asset (23,317,347 44,628,866
Porifolio loan written off 50 452,857 4,038,775
ingerest noome {5.395,061) (2,309,328)
Frofi on sale of curreni invesimen = {51.526.002) {11.238.084)
togs on saje of fixed assets 126,524 -
isterest expenses 1,506,260, 10 703 463,251
Ogperating profi before working capital changes 2,917, 384,720 1,004,834,364
Adjustments for working capital changes:

(increasej/decrasse in trada and other payables . 442 175,986 141,968,722

[increase)/decrease In trade and ofher receivebles (8,130,659 518) (6,174,621, 820)|
Cash generated from aperations {8,500,418,643) (5,080,818,247)
noome izxes paidf (refund) (142,796,740 182,953.709)]
Net cash generated fromf{utiliged In} operating activities 1Ay | 8,722 915, 553}
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fioed 285815 ncluding capital work-inprogress (75,281,581) (65,956, 44 )
Froceed oh sake of fixed Asset 40,396 105,208
interastinGoine 288373 2,309,328
Purchase of vestvonts £25,922 500, 00013 {9,234, 500,100)
Sale of mvgstments 25, 974.026.007 9,245.738,154
Net cash generated fromfutilised in) investing activities (B} {E;lg_@‘ilﬁﬂ {42,303,820)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds feom [ssie of equily share capital B00,040,000 287034250
gnm::;:ds from lssue of 5% Compulsorty Converible Non-Cumuiative Preference BOD 060,000 _
Proceeds from long tenn of bortowings 15,360 555,000 7.7640,000,000
Repayments of jong term of borowings (5,615,196,038) (1,563,220 97%)
Pracesd | [Repsyment) of short ferm bamowings 6,178,013 200,658, 163
ttersst paid £1.451,083,397) {612,752,527)]
Net cash genemted fromiutifised in} financing achivities (C} 9!389!448!582 §,490,704.907
Met (decrease) ) increase in cash and cash equivalents (A+B+CY 3,146,001, 572 1,004,828.531
Cash and cash equivaients at the teqinning of the yaar 1,067,9458,92% $3.321.398
Lash and cash eguivalonts at the end of the yoar 4,203,951 50 1,057,049 8248
Nate:

1. The above Cash Fiow Staement has been prepared under the 'indrvect idethod as set oui in the Accounling Slandard (AS)3 on "Cash Flow
Statements” as nodifed by Central Sovemment of india.

2. Cash and Cash eguivodent for lhe purpose of cash flow slalemern! comprises cash on hand and cash at bank excluding fixed deposit with origkat
mitwity of more ihan three menths,

Summary of significant sccounting policies 2

The accomnpanyiri mOIEs are an integral part of ihe financia stabementa
As per sur report of 2ven dals attached

FOR SURESH SURANA & ASSOCIATES L5 e e ON BEHALF OF THE BOARD OF DIRECTORS
/ > SUATANTRA MICROFIN PRIVATE LIMITED

‘Madhukar I{handakal“_i ol Cha!ﬂ
Partnar PIRECTOR PIRECTOR
Membership no. 13912 DI No. 01820633 DIN No. 07962531
Place : Akimbai
Date ;
&
25 Juk o
R

Surinder Kumar Bhatia

COMPARY SECRETARY

Mesmsbership No. 17227

Place : Mumnbai Place | Mumbai

Y 1 ¥

25 JUN 2020 95 oy omn




Svatantra Microfin Private Limited

Notes to the financial statements for the year ended 31 Merch 2020

t

2.1

2.2

2.3

24

Company Information

Svatantra Microfin Prvate Limited (‘the Company'} is & private limited company inoorporated in india on 17 February 2012
unclzr the: Companies Act, 1958 having its registered office al Mumbai, The Company is registered with Reserve Bark of indig
{REI} as a "Mon Banking Financisl Company- Micro Finance Institution®.

SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES

Basis of accounting and preparation of financial statements

The financizl statemeants are prepared under the historical cost conventien an an actrual basle and in accordante with the
Generally Accepted Accounting Principles { GAAF) in India in compliance with the provisions of the Companies Acl, 2013 (the
‘Act) including the Accounting Standards specified under Section 133 of the Act read with Ruke 7 of the Comparies
(Accounts) Rules, 2014 and tha Raserve Bank of India (RBI) guidelines to the extent applicable to 2 Systamically Important
Non- Deposit taking Non-Banking Finance Company (NBFC-NB-S)) and Non-Banking Finange Company- Micro Finance
Institution (NBFC-MFE. The financizl staterments ane pressentad in indian Rupees munded off 10 the nearest hupee.

The Balance Sheai ang the Siatement of Proflt and Loss are prepared and presented in the format prescribed in the Schedule
il to the Act. The Stalement of Cash Flows has been prepansd and presenied az par the requirements of ihe Accounting
Standard (AS} 3 Cash Flow Statements. The disclosure requirements with respact to items in the Baiance Sheet and the
Statament of Profit and Logs, &8 prescribad in the Scheduls i to the Aol are prasenied by way of notes forming pari of
accounts along with the other notes required to be disclused under the notified Accounting Slandards.

tise of estimates

The preparation of financlal statements in conformity with generzally accepled aceounting principias (GAAR) in India requires
management io make estimales and assumplions that afects ihe reporled smounts of assels and fizbilities and the
discloswres of contingent Eabitities on the date of financial statements and reported amounts of revenue and expenses for that
year. Afthough ihese estimates are bagsed upon management's best knowlzdge of curent events and acfions, actual @sulls
could differ from {hase esfimates. Any revision o agcounting estimates is recognised appropriately.

Fixed assets and depreciationfAmortization expenses

Propeny, plant and equiptment

Property, plant and equipiment are stated at cost less aecurnulated depreciation. The cost of fangible fixed assets comprises
of the purchase price, taxes, duties, freight (nel of discount and sehates) and any other direclly attributabie expenditure of
bringing the assets o their working condition for their intended use.

The Company provides depreciation using shiaight line method on the basis of useful life of fixed assets specified by Schedule
Il to the Carnpanies Agl, 2013,

Individual assets costing Rs. 5,000 or lass are fully depreciated on pro-rata basis.

Leasehold improvemenis are amortised over & period of § years |

Intangibie asgets

intangible asseis are cartied at cost of acquisation less amortisation. The cost of intangibie asset oomprises of license fees and
cost of wnplernentation / systert integration services. intangible sssets are recognized only if it is probable thai the future
econcmic tenefits that are atributable to the asset will fiow to the enlerprise and the codl of the assel can be measured
reliably.

Software is amorlised on a straight line bas|e over its estimated useful life or 5 years, whichever is lower.

Capital Work in progress
Fixed asset uindar construction ¢ development and assel acquired but not ready for thera intended use ara dizclosed a3 capital
WOrK-in-progress,

Revenue recognition

&) Interest income on portfolio foane is recognized on accrual hasis taking into acgount the amoeunt cuistanding and rale
applicable excepd in the case of non-performing assets (NPA's) where it Is recognised, upon realisation, as per prudential
nanns of RBIL

b Loan processing fee income is recognised at the time of loan disbursed te the borrower.

¢} Interest income on deposits with banks is recognised on a time proportion accrual basis laking into accolnt the amount
oulstanding and the inferest rate applicable.

¢} Ali other income is racognized on an zccrual basis, when there is pe uncenginty in the ultimaie realization/collection.

e} comea on tiract assignmeant
The Company enters into srrangements for sale of loan receivables through direct assignmant and secunitization. The said
assets are de-recognised upon transfer of significant risks and rewards to the purchaser and on meeting the irve sale ciferia,

The Company refains the contractual right to receive share of fujure monthly interest i.e. Excess interasi Spread {18} an the
transferred assets which is the diffierence between the pool IRR and the yield agreed with the porfolic buyer Intarest on
retained portion of assigned podtiolio is recognised on acereal basis except in case of non-performing assets wherein Interest
Ineome is recognised on raceipt basis as per NBFC prudential norms. This |8 in line with RBI Master Direction - Non-Banking
Financigd Company - Systemnically Important NonDepesit taking Company and Beposit faking c-:-mpany {Reserve Bank)
Directions, 2018 dated ¢t Seplember 2016, ) .,




Svatantra Microfin Private Limited

Motes o the financlal sfatemants for the year endad 31 March 2020
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Accounting for taxes on income:

Curmrent tax is the amount of tax payable on the taxabie income Ror the year as determined in accordance with the provislons of
the ingcome Tax Act, 1651.

The deferned tax for timing differences between the book profits and tax profits for the year is accounted for using the tax rates
and laws that have been enacted or subsiantively enacied as of the balance sheet date. Deferred tax assets arising from fiming
differences are recognisad to the exient there is a virualreasonable certainty that these would be vealised in futurs and are
reviewed for the appropriateness of tha respective carrying values at each bafancs sheel date.

The Minimum Alternative Fax (MAT) credH is resognized as an assat only when and fo 1he extent thete is Lonvinaing evidence
that the Company will pay normal income 1ax during the specified pericd. in the year o which the Minimum Allemative Tax
{MAT) credit becornes eligible to be meeognized as an assel in accardance with the recommendations contained in guidance
issued by the Inslitute of Chartered Accountanis of india, the said asset iz created by way of a credit to ihe statement of profit
and 133 and shown as MAT Gredit Enfilement. The Company reviews the same at each balance sheet dale and writes down
the carrying amount of MAT Credit Enditiement to the extant there is no longer convineing evidencs to the effect thal the
Company wili pay normal ingome tax during the specified pariod.

Investments

Investments that are readily realizable and are intended to be heid for net more than one year from the date on which these
investments are meade, are classified ag curent investments. Al othar investments ang classified a5 long-tesrn Investments,
Long-tes Investments are caried individuzlly at cost less provision for diminution, other than temporary, ir the value of such
investments. Current investments are camied &t lower of cost or fair valve.

Prefiminary expenses
Preliminary expanses are charged 1o the staternent of profit and loss in the year inwhich it is ingurred.

Retirement bernefits
i brkieaot

it Defined contribution plans:

The Company contributes 1o Employee’s Provident Fund (z defined contibution plan) towards post employmant benefits, which
is administered by the respective Government authorities and the Company has no further obligation beyondg making s
contibution.

iy De lang:

Gratuity

The Company has a Defined Benefl Plen namely Gratuity for ali its employees. The lisbility for the defined benefit plan of
Cratuity is detenmined on the basis of ah actuarial valuation by an indspandent aciuary at the year end, which is calculated
using projected unit credit method. Actuarial gaing and fosses are recognized immediately in the staiemant of profit and foss.
Graluity is funded with an approved frust.

Employee lesve encashment

The employeses of the Gompany are entited o feave as per the leave policy of the Company. The lighitity in respect of
unulilized feave balances is provided based on an actuarial valuation carfied out by an independent actuary as at year end
which is calcutated using projected Linit credit method and charged to the statement of profil and loss.

Empicyee Stock Option Scheme (ESOP)

The Company has formulsied an Emplovees Siock Option Scheme ("Scheme”). The Scheme provides that subject
continued employrnent with the Campany, amplwees of the Company are granted an option to acuire equily shares of the
Company that may ba exerclsed within a specified period, The Company foliows the Intsinsic value method for computing the
compensation cost for alf optiens granted which wifl be amortized over the vesting period.

Measurement and disclosure of the employas share-based paymeant schemss ara gene in accerdance with the Guidance Nole
on Aceountieg for Employes Share based Paymants, issued by 1he Institute of Chantered Accountants of india.

The difference between the fair value of the stock option granted and the exercise price, if any, is expensed as "Employee
Compensation” over the pertod of vasting.

Cash satteled share basad paymenis { Fhantom Stock Plen)

Phantom stock unite grented to a consultant under the Gash-setiled Shara-based payment plan (Phaniom Stock Pian) is
recagnised based on intliasic value mathod. Intrinsic value of the phantom atock wnit is determined in accordance with the
Guidance Mote on Acceunting for Employse Share based Payments, issued by the institute of Chartered Accountants of india.

Leases
Leases whers the lessor effectively retains substantially all lhe risks and benefils of cwnership of the leased assels are
classified as operating leases. Operating lease payments are recognised as an expense in the statemant of profit and loss on
siraight-line basis over the laase term.
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Motes to the financlal gtatements for the yoar endec 31 March 2020
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Bormowing costs
Borrowing cost includes interaat, procassing fees and other costs incurred in conrnaction with the arrangement of barrowings.
Al bosrowing costs are expensed in the period they ocour.

Impairment of assets

The Company assesces at each balance sheet date whather thers is any indicalion that an asset may bs impained. If any such
indication exists, the management estimates the recoverable amount of the asset. If such recoverabls amount of the asset is
less than its carmying amount, the camying amodnt is reducad 10 its recoverable amount. The reduclion is Yeated as an
impaisment ioss and is recognized in the statement of profit and ioss. If at the balance sheet date there is an indication that it a
previcusly assessed impaimment loss no longer axists, the recoverable amount is reassessed and the asset is reflscted at he
recoverable amount subjest o a maximum of depreciated hisiorical cost,

Provigiong anst contingent liabilities

The Company creatas & provision when there is a present obligation as result of a past event that probably requires an outflow
of resources arki o rebabic estimate can ba made of the amount of the obligation. A disclosure for a contingant Hability is made
when thare is 3 possible obligation or a present obligation that may, but probably will not, reguites an outbow of resources.
vihere thera is a possible obligation or a prasent obfigation in sespact of which the likelinood of outfiow of resources is remote,
no provision or disclesure is made.

Provigioning policy for loan portfolio

Ansot classification Provisioning %
Starn | 1
Non performing assets
* Qverdus for more than 90 days bul less than 180 days §0
* Overdue for 186 days of more 100

Provision on standard sssets has Deen made in line with the NBFC-NE-NSi Prudential Norms.

The overall provision for portfolic icans are determined as prescribed in the NBFC-MF Directions. These Directions reguire the
total provision for pediclio loans 10 be higher of (8) 1% of the pulstanding Jsan portfalia or () 50% of the aggregste loan
instaiments which are overdue for mors than 80 days and less than 180 days and 100% of the aggregate loen ingiatments for
150 days or more.

Such provision crested in order to comply with the NBFC.MFI Directions is classified and disciosed in the Balance Sheet as
corntingent provision for standard assets.

All ioans which are overdue for T30 days or more or in the opinion of ihe management, any amount which is nct recaverabie
are written off.

Azsaf classification norms
Standard assets means the assat in respect of which, no default in répayment of principal or payment of inleres{ is perceived
gnd which does not disclose any problem or carry more than nommal risk attached to the business.

Non parfarming aseets metng an asset for which, interest! principal has remalined overdue for a period of 50 days or more.

Porifalio loang under agsigniment sre de-recognised in the balance sheet when they are assigned subject to the Minimim
Retention Criteria(MRC). MRC portion of assigned loan are shown under Loans and Advances. Assignment.

Earnings per share

The basic sarnings per shara ("EPS"} is computed by dividing the net profit (joss) after fax for the year available for the equity
sharehgiders Ry the weighted average number of aquity shares outstanding during the year. For the purposs of calculating
diluted earnings per share, net profivffoss) after {ax for the year availebie for equity shareholders by the weighted average
number of shares sutstanding during the year are adjusted for the effects of ail dilutive poteniial equity shares.

Cash and Cash Equivelents

Cash and Cash Equivalents for the putpase of cash flow statement comgprise cash on hand and cash at bank including fixed
depesits with original malurity pericd of three months of less and short term highly liquid investments with an criginal maturity
of thres monthe or 1838

Gharerad
L Accruntants




Svasanira Microfin frivats Limited

Notes (0 the financiat statements for the year ended 31 March 2026

3 SHARFE CAPITAL
As 8t As al
Particulars 31 March 2020 31 March 2019
[ {Rs.}

Authorisad

¥55 000,000 (Previeus year 180,000,000} Equity shares of Rs.10 each, {ulfy paid F,550,000 000 1800, 000,000
80,000,000 (Previows year N i Preferance shares of R5. 100 each, fully paidt F.000,000.000 -
Total authorised capital 10,550,000 009 1,800,000,600
Iktued, subkcribad and fuily paid-up

251,046,875 shares (Provious year 172,046 875 shares) Equily shares of Re. 10 each Tully paid up 2520468 T50 1. 720,468,750
8,000,000 shares (Previous yesr Nil) 5% Compulsosdly Converibiie Non-

Cumulative Praference Shares of Rs. 100 sach fully peid up A00,600,000 -
Tota] issved, subscribed and fully gaid up share capital 3!353;483‘750 1‘?20!-538‘?50

4} Reconciliation of number and armount of sharet outstanding:
Pariculars Az at 31 March 2020 As w31 Mareh 2019
Nurnber it Humbgr Rs.

Equity Shares

$Shares cuistanding at the beglnning of the yesr 172,040 875 1,720,488, 750 132343 750 1,325,437 500
Shares issued dusing the year 80,000 000 BOD, D00, 000 3%,703,135 387,031,250
Shanes bough! back during the year o e : - -
|Sham out:tam:li@ at the end of the year 263 048 875 2,530 468, 750 172045878 1,720,460,750

. Ax at 31 March 2020 As ot 31 March 2099

:aflu:u!ars Neimber Fs. Rumber Rs_

&%, Compuisorily Convertible Noa-Cumidstive Preference Shares

[Shares outsianding &l the beginning of the vear - - - -

t Shames issued during ihe year 8,000,060 808 000 600 - -
Sharea bought back during the ysar - - - -
Shares sutstandings at the end of the year E,000 000 , §00,000,008 -

The Company has equity shares having & per vedue of 5,10 per share, Each holder of equity shares s entitled to one vote per share, In the event of liquidalion of the
Compatiy, iz haldars of squily shares wil ke enfitled (o recelve remaining B3sels of the Camprany, afler distibution of &l preferential amounts. The distribution will be in
pragonion i the number of equity shares neld by the shereholders,

Prafaranie shares

‘The Company has issusd 8,000,000, 5% Compulsorly Convertible Nor-Cumulalive Preference Shams (CCPS) having a par value of RBs 104 per share with following ferm
bafow.

1. The CCPS shali camy a fixed rate of dividend of 5% {Five Pemenl) on the capilal peid up thereon colculaled on a properionate basis from the date of alletment.

2. The payment of dividend on CCPS Wil be on non-cumulglive bagis,

3 The CCPS shall e compuizonily convertible into such number of Equity Shares on expity of 10 (Ten) vears from the date of allotment at price valued by a Chartered
Aceounta having mirimum 10 years” of experience st thal peint of lime,

4. The GCF3 shal! noi be redeemabie, sinoe it {s compulsornily cenvertible

5. The GOPS will caury preferentisl rights vis-a-via Equity Bhares of the Company with respecd 1o the peyment of Dividend and repayment of Capilal during winding up.

6. The CCPS shall be non-partcipsling in the surplus funda & gssels end profits on winding up which may remain afier the culire capilal hes been repaid.

7. The CCFS shak camy voling nghts as per ihe provisiona of Mamorandum and Aricles of the Company.

& The LOFS shak rank pan passu in 2§ respects, subjedd o he provisions of the Memorandorn ant Articles of Association of Company.

&, Al other temes, condilions and right of the preference shareholders shal be subject ko the provisicns of the Memomndum and Ardiclzs of Associaton of e Company and the
Companies Acl, 2033

Pursuant 1o the Board resolulion defed 20 Sey 2019 and 30 Seplember 2014 during the year, the Company hes aflotled B0000,000 (Previous year 38,703,125 issued pursuant
2 the Board resoldion deted 10 Decembar 20183 luly paid-up pquity shares aving fece vekie of R3,10 aach on & Aght izsue basis to the following parties:

Ha. of shares Allotted ; No. of sheres Allotted
fur the year ended 3 for the year ended 31

March3020 . .. Machagtg |

TGS Investment and Trade Private Limited 1,750,000 ©.454,500
Irfocyber india Private Limiled 500,000 7.153.500
Svatantra Holdings Private Limited . 40,000,000 B

IGH Hokdings Privale Limiited 8.000.000 7.935.460
Birla Group Holdings Private Limited 19,550,000 10,069,875
Hmang Comnerciel Company Prvate Limited 10,200 GO0 5,056,781
Totai A0, 000 38,703,126

Pursuant o the Eoard resclution dated 18 January 2020, 10 February 2020 and 37 karch 2020 during the year, the Company has alletted 8,000,000 fully paid-up preference
shares having face vatue of Re. 100 sach 10 the following parties:

No. of shares Allotiad ] No. of shares Altotiod
for the year ended 31 for ine year ended 3

March 2026 Mzrch 218
Sveilsnirg Holdings Private Limited 8,000,600 -
Todat 2,000, 600 -
d) Sharehokters' holding more than 5% squity sharet in the Company ;-
As at 31 March 2020 Ax at 3% March 201%
Nama of Shargholder N, of shaves hekd % of Hobding No. of shares held % of Holding
Ma. Aparyashras Hirta 207,846 B74 B2.46% - -
Svetantra Holdings Private Limited 40,000,000 15.8T% . -
(GH Hpkiings Private Limiled - - 34,387,031 19.95%
TGS Inwesiment end Trade Private Limites - - 40869 500 2381 %
Infecyber ldia Private Lanited - - 1,128,500 18.08%
Birla Group Holdings Privaie timiled - - 43,636,128 25.36%
|l..Emang Conmerdal Company Privats Limited - - 21,525.718 12.74%
Fote PATEEGATH | _ ermins, 172,045 575 100,005




Svatantra Microfin Private Limited
Hutes to the financial state mants for the year anced 3t March 2020

4 RESERVES AND SURPLUS

As al As at
Particulars 31 March 2026 31 Merch 2018
{Ra.} iRa.}
Sevsgities prombem
Ag par Jast Balence Shoeet 400000 400000
Closing Balance 400,800 400,000
Statitory Resarre *
As per |ast Belanca Shao! a7, 76,291 4,415,382
Ackd: Transferred from Stafement of Profit and Loss 72 649 800 33,320 900
Ciosing Balance 110,386,061 I7.736,2¥1
1Surplusd {deficit} in the statermnant of profil and toss
Ppening balanca (13,215,351} [146,458,289)
Profit f (boss) for tha year 383248793 166,604 547
Lees: Tranefe io Staldory Resarva 72,849 800 33,320,900
fClosing Balance 277,383,642 (13.215,351)
Total [aeb-+e) 256,569,743 24,320,940

*Statutory reserve represeris the reserve crealed pursuani to the Reserve Bank of India Act, 13494 {"the RBI Act'). In terms of Section
45 - IC of the REBI Act, a Non-Banking Finante Company 16 required o transfer an amound nol less than 20% of its net profit 1o & reserve fund
before daclanng any dividend, Agpropriation from this resarve fund is pamitiad only for ha purpose specified by the RBL

& LONG TERM BORROWINGE

As at Ax at
Particulars 3 March 2020 31 March 2013
{Rs.} {Ra.}
Becurad
Term Loan
fram banks” G.855,7195.062 3,886,350, 156
ram ron banking Ananciad compenies (NEFCe) = 1,405,875, 15 497,508,140
fram ather financiad inatilatution™== 384,650,000 -
11.70% Unsecumed redeemable non.converible debentures™* 756,000,000 750,006,000
13 .50% Unsecured redesmabls non-converiible debenfures™* 150,000,000 -
Tots 9,818, 730,877 5,73),8455,296

~ Becured by pavi-pasau first charge by way of hypothscalion of aii

dles of the Company, i the laveyr of security frustes. Loans aveied

having teture of 12 morths 1o 84 momhbs will & morstoriem peciod of 1 months 1o 12 months and e same sre mpayable i monthly and
guarterfy instelment, repayinent starting afier completion of respective maretoriom period with interast rate ranging from B.80% to 12.258%
{pdedious year $30% 1o 12 50%. ).

* Secured by pai-passu first charge by way of hypothacation of all receivables of the Cormpany, in the faveur of securily trusiee. Loans avaied
having tenure of 12 monthes 1o 48 monthe with a moralenum geriod of 3 months to 6 months end the seme are repayabie By mondhly, quarterly
and by way of bullet paymant stating aflar complation of respective morsiorian period with interest rate of 5.40% to 12.20% (previcus yesr
8.40%: ter 12.20% ).

| oan avabied of $0,00,000 USD was laken from Ades FS Lid (First tendor) snd same has bean takeén over by RBL bark Limitad by way of
Beed of Accessior for INR Loan. The Company will ba payinp to REL Bank Limited in INR and RBL bank Limited will paiy o he first iender.
TFha loan is secuwad by pani-passy first dharge by way of hypolhecation of sli receivables of ihe Compary, in the favour of securlly Uustee. The
tenure of e loan is 38 months with & bullet principal repayment and irnarest payable on balf yearly basis @ Libor (Libor on sesond London
Banking day) plus 4%

“w The Company has made ssue of 750 unsecured, subordinated, fully paid uprated, uniisled, taxsble, trensferable, redeemabla, non-
convertibie debenlures of Rs. 1,000,000 sach at coupon rate of 11.70% p.a to Tata Capital Financial Services Limited. The said debenilurss of
Rs. 74 crores ara redaemabio on 30 Novemnber 2023 at faca value of Re. 1,000,000 aech. As on 31.03.2020, the said debantures ara held by
1he following paries:

Ax at Ag at
Name of the debanture holders 21 March 2020 31 March 2018
Dot Held {Ne.} Dabantures Held [Nv.}
Tata Capitad Financigl Services Lid 150 159
Franklin India Short Term income Flan 00 300
Franklin India incoms Opportunities Fund 300 200

“*The Compary has made jssue of 15,000,000 unsecyned, subrdingied, ity paid cp rated, unlisted, taxable, ransferably,redeemable, non-
conyentible dabentures of Re, 10 each st coupon rals of 13.75% p.a. 10 Vivili Samadth Bong Fung, The said debentures of Rs. 15 croree arg
redessmabie on 31 March 2026 al iace value o Rs. 10 each. As on 31.03. 2020, the said dobenturas are hald by Lhe inllowing panies.

At As af
Nzma of the debsnturs holdere 3% March 2020 39 March 29
Dabanturos Held [No.j bantures Hald {No.)
Vil Samerih Bond Fund 18,000,000 | N




Svatantra Microfin Private 1imited

Notsg to the Anancial statements for the vazr ended 31 Marcs 2020
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LONG TERW PAOVISIONS
i s at As at
Particuiars ¥ March 2020 31 March 2018
(i1 3] [Rm.}
Provision for Portfolic Loan 104,324 732 -
Grafuity {Funded; (refar noe na. 28) 14,280,526 6,851,693
Lazva sncashmant (infundad) 22,793,450 8,022,411
Total 136,208, 708 45,074,104
SHORT TERM BORROWINGS
Ba A at
Purticuiars 31 March 2020 31 March 201%
{RE.] {RE.}
Securad
Term Loan
Jram banks 400,000,000 400,000,000
rom nen banking finandial companios (NBFCs} 100,000,000 225,000,000
Cash vradit frorm 8 bank™ 431,246,080 300,088,077
Total 93'!.348.0@ G25.088,007

Fefar note & and 5.1 above

* Secured by pari-passu firsl charge by way of hypothecalion of all recaivables of the Campany. [rerest rate $R5% 10 145.00% (previsus year

§.65% to 18.75%).

TRADE PAYABLES

A4 &t Ay at
Farticulars 1 Mareh 2020 31 March 2019

R} {Rs)
Toldl ouistanding duas of micro and small eNefprises - .
Total outetanding dues other than micre and small enterprises 3 516,445 88,242,086
Total 36,595,44% 36,242,068

Foliowing disciosures as requirad under Section 22 of the Micre, Small znd Medium Enterprises Developmen] A, 2008 has been make to the

et inToemati on svaitable with the Comparny ©

Partiewars

As at
3§ March 2020

3 March 2018

{ti Principal smount rermaining unpaid to any suppliar as al the end of the
[oeounting yoar
{ii] Interast dus thereon remeining unpsid Ls any suppller 23 s tha end of the
ACCAUNHENG year
{iil] Tha amount of interast paid by B buver in teims of section 16 of the Micro,
Smali and Madium Enterprise Davelopmant Act, 2006, along with the amount of]
the paymer made o e suppiier beyond the appoinied day duing each
accourling yaar.

i) Tha ampund of interest dui and payable for the period of delay i making
payment (which have been paid bt beyand the appointed day during the year)
bt without adding the inleres! specified under Micro, Small and Madium
Enterpriss Destepmen A, 2008,

{v] The emount Of inierest sotrued s ramalning unpakt &b the end of sach
agoeunting year, and

{vi) The emoud of lunher Mierest Temaining dus and payable sven in e
sutcoading yeary, @il sush dete when the irterest cues as above afe attyally
paid 1o the small enterprise for the purpose of disslowsnce 8% B deductible
expanidiure under saclion 23 of the Miere, Smell end Medism Enfarprise
Dovalapment Ao, 2006




Syatantre Microfin Privete Limited

HNotes to the financial statemants for the vear ended 31 March 2020

8 OTHER CURRENT LIABILITIES
Az al Ag at
Particularg 1 March 2020 3 March 2019
{Rs.} {Rs)
Current maturities of lonp @im boisowings- from Banks (Refer Note 5 and 5.1) 8,851,041 bag 3,864 558,312
Current maturities of long torm borowings- from NBFCa (Refar Nola § and 5.1) 1,260 578,623 638,351,878
Interast accrusd bul nol dus on borrowings 174,172,678 118,905 BYS
Statutory dues 22,460,983 20,853,574
Employ dusrs prayable 28,972,562 20,656,798
Payabla towards Direcl Assigament and Sacuritizalion { Refer ele 35.1) 468 008,443 75,565,523
Sraditor for capitel guods - BE3,B5T
Yotal 10.863,056.039 14.540,018.81F
10 SHORT TERM PROVISIONS
An at Ag at
Particefars 31 March 2020 3 March 2013
{RE.} {fe.)
Prowizign for Pordotle Lown 90,494,918 247100 764
Additional provision agamnst stendecd assats 1,561, 685 -
Lenve arcaghmant (Unfunded) 545,215 281,885
Oiher provisiens | Refer Nole 29 by 248 218 124,141
Tatal 93,352,117 21?55“‘?80
On 17 Apii 2020 Resssve Bank of India issuad notification vide documend no. RBY2013-Z0220) DOR, NG, BP. BG.6321 04 048/2013-20,
announcad the COVIDAS repuiatary package 1o make general provision of 10% of ioan cutstanding (nul bess than 5% by quarter on 315l March
2020 and arother 5% by quarter erding on 30 June 20200 Accondingly addilionet provision of Re. 19,63, 765 has been mads.
$2 LONG TERM LOANS ARD ADVANCES
Asat As at
Particulars 31 March 2020 31 March 2019
Ra (e}
Portfolio Lotns ~ Joini Liability Group loans
Linsecured, considared goad® (Reder Note 53} 10, 127,311,757 4,431 853,860
Unsacured, congidered daubiul™ (Refer Note 53) 5,161,467 1,182,974
Secunty depogits 16,900,150 5,954,300
Prapaid expenses 8,708 1,742,827
Capital advancos 3,823 520 -
Emplayas bans 3,177,088 2,200,964
Recawaites joward Direct Assignment and Secwritization - Binitwm Relengion
{Rafor Nole 35) 8T A9 1T 1,668,153
Advanca intams 1ax 24 BZ2 935 11 646, 1894
{net of provision for 1ax Re, 200 875 782 ; previcus yeer Ra. 74,638 225)
Toral 10,541 188,823 4,456 207 057
* Repragents standard ssasts in eccordance with Company's asset classification norms pofcy
*= Rapresents Non peritiming assets in stoardence with Company's assel classificatkr norms policy
13 OTHER NON-CURRENT ASSETS
Ax at As at
F 3 Mareh 2020 31 March 2018
[Rs.) 13280
Other Bank balances
- in fined dBposit Bocounts with original maturity of mare izan 12 months 80,555,678 126,767
Tota) 805555 (5] 126, 78T




Svatantra Microfin Private Limited

Notes ta the financial statements for the vear ended 31 March 2020
14 DEFERRED TAX ASSEYS [NET]

As at Az at
Particutars 31 March 2020 3% March 2019
[Rs.) {Rs}
Deferred tax assals
Contingant provision 44,100 (X €8,078, 788
Praiminary sxpenaes 4,128, 567 2,364,360
Provision Ior ratitemant benalils ] 2,483 830 4485470
(A) 56,322 525 65,915,543
Dafarred tax liahitides
Fixad assols: Impact of diffcence betwoeen lax depreciation and
depraciatiGniamorisation charped far the financial repaing 4,240,403 656,891
18) 4,240,403 £50,891
Dofuned fax axset fnet} (A« B} §2,562.928 aa‘sﬂim
15 CASH AND CASH EQUINALENTS
As ol As at
FParticulars 31 March 2020 31 Mavch 2019
18s,} {Rs.)
Cash and cash equival snts
- Cash on hand 1431015 1,245,789
- Halance with banks
=~ Ipy cuerent Soeounls 320,470,302 1,056 GE7 848
~ Int fixed depasit sccounla with onginal matunty of less than thres months 1,000,050, 164 50,184
Taotal 4203, 851,60 1,057, 549,929
1€ SHORT TERM LOANS AND ADVANCES
As ak As al
Particulars 31 March 2020 M March 201%
{Rs) (A3}
Portfolio Loans
Joint Uability Group Ioans
Urisgcwred, considemnd gaed” (Refar Naote 53) 8,551 367,630 6,522, 799,451
Linssturad, considerd doubtful™ (Refer Nota 53) 238 125 803 282223 T2
Loan o corporsies
Loans o body sorporate E450,000,000 -
Advarce recoverable it cash or kind or for valus Lo be recsived 80,820,424 38,654,258
Prapaid enses 57 509,785 40,6580, 814
Balance with gavernment authties 4,354,365 1635572
Recurity decosils 5338776 4,493 B76
Employas [bars 3.795,1%1 1,321,820
Recuirables toward Direcl Assignment and Securitization - Minimum Reiension
{Refer Hote 455 356 485,077 74,200 489
Total B.857,72d, 748 7,360,289,006

* Represenis stardeard assets in acoondance with Company's assel classification noms palicy
* Raprossnits non performing assets in sceordance with Compary's aseet classification norms policy

17 OTHER CURRENT ASSETS
{Unsecured, conidered food)

Ay at As at
Particulars 31 March 2030 31 March 2019
{Rs.} (RE.}
Inter a=l accrued but not due
- on podfolio lwans 437,240,489 191,125,933
- ort fixad deposits 2,010,247 5,654
Total 439.2557!3 181,931,787
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Svatantra Microfin Private |Limited

Notes to the financial siatements for the year ended 3% March 2020

18 REVENUE FROM OPERATIONS

For the yesr ended ; For the year ended
Particutars 201320 2018-19
{Ra.) iRs.)
Intarest Incomme on potfolo loans 2,ra4,587 213 1,556,885 909
Interest inconse on body corporate loans 1,219,378 -
Incoma from Direct Assignment ( Refer Node 35) 452 654 1% 45,5709 180
Processing fees 247 620,487 113,071,564
Comrission 140,877.815 43,306 607
Total 3,646, 050.41¢ 1,760,843,350
19 OTHER INCOME N
For the year ended | For the year ended
Particulars 21920 2018-1%
{R5.} {Rs.)
Interasi income on
- Bank deposits 4,890,174 1.957.817
- Sfaff loans 496,887 is1d412
Miscellaneous incoms 5,527,615 1,788,530
IReoovery against lvans written off 2,727,632 9,395,304
Profit on sale of current invesiments 51,826,002 11,238,084
Total £5.476,310 24,731,746
20 EMPLOYEE BENEFITS EXPENSE
For the yoar ended | For the yeat ended
Perficuisrs 201920 2018.19
{R5.} {Rs.)
Salanies and allowances B09,317 B20 421,135,852
Conitibution to provident and qther fungds 84,890,028 35,983,174
Staff welfare 74,373,880 35,355 546
Total D48, 362 420 492,474,872
21 FINANCE COSTS
For the year ended | For the year ended
Particulars 2019-20 201819
{Ra.} {Rs.)
Imtarest expenses 1,508,280,100 703,463,251
Other borrowing cosls 105,471,622 78 432,658
Total 18501731692 761,866 509
22 DEPRECIATION / AMORTISATION EXPENSE
Fer the year ended { For the year anded
Particulars 2049-20 201818
{Rs.) {Rs.}
Depraciation on property, piant and equipment 38,878,044 15,43 743
Depreciation on injanginle assets 7354211 5,977,403
Total 44,270,252 25,409,196




Svatanira Microfin Private Limited

Motes to the financial statements for the year endad 31 March 2020

24

23 OTHER EXPENSES

For the year enided | For the yesr ended
Particulars 2019-20 2018.15
[R8.) (R&.}
Advertisament expenses 545,956 392 808
Rates and taxes 3,730,583 171,465
Rent 46 428 807 34,484 058
Communication expanses 22,398 836 12,035 520
Travalling and convayancs axpenses 141,044 066 66,280,580
Training erpenses 13,560 489 1,048 738
Reciuitment expenses 832 517 427 870
IMSUrance expenses 171,597 1,005 822
Miscsllanacus expenses 12,356,365 3,625,659
Prinling and stabionery 17,120,723 % 586,851
Legal and professional fees 37,127,903 22,256 867
Website develgpment expenses 1,671,826 918,702
Elactricity and water experzes 217,64 5815740
Membership ang subscription 4,624 218 2,879 801
Repairs and maintenance 25,393,879 43,202,454
Share issue expenses 12,769,000 4,197,032
l.oss on sale of assets 126 524 -
Cash management sharges (CMS) 41,200,724 8,084,722
Bank charges 3,660,464 6,240,043
Auditors’ remunaration
- Audit fees 1,682,006 1,226,250
- Tax audit faes 234,350 218,000
- For plher services 27,250 27.250
Teal 384,1{&_&‘512 199,286,111

CONTINGENT PROVISION AGAINST STANDARD ASSETE, PROVISION FOR NON PERFORMING ASSETS AND

WRIVE-OFF

For the year ended | For the year ended
Particulars 2018-20 201818

{Rs.} [Rs.)
Provision on standard asset 2,600,000 -
Provision Tor non-perfarming assels {27.B81,113) 44,529 066
Additional 5% provision on standard asszets 1,463,768 -
Portiolio Loan and other write-off 150,462 85T 4,038,775
Total 127,145,510 48,669,641

EARNINGS PER SHARE

For the year ended | For the year endad
Particularg 2015-20 201819

{Rs.} IRs.)

Profit / {kess) after tax as per staterment of profil and (oss (Rs.) 363,248,793 166,604,547
Weighted average number of equily shares outstanding al the year end {Nos.} 227,633,483 142,703,618
Basic and dilied earnings per shara (Re.)™ 1.564 1.167
Number of shares under Employees stock eptions scheme {Nos.) 542,859 486,623
Weighied Average number of equity shares (including difutive ESQH® shazes)
gutstanding at the year end (Nos.} [A] + [B] 228 775,352 143,180,242
Diluted carnings par share™ 1.588 1,164
Nominal valus of shate (Rs.) 103 10

Note: The Company has atlotted 80,000,000 (previous yvear 38,703,125) equity shares of Rs. 10 each paid up, as right shares

and accordingty, sarnings per share for the previous year has been presered.

“45% Compulsory convertibie non cumuiaiive preference share (CCPS) shall be compulsorily converlitle inlo such number of
equity shares on expiry of 10 (len) years from the date of allotment at the price valued by a Chariered Accountant having
mininum 10 yaars of axperience al that point of fime. hence CCPS is not considered while calculating diluted EPS.




Svatantra Microfln Private Limited

hotes to the financial statemenis for the vear sndsd 31 March 2020
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)

26 a) CONTINGERT LIABILITIES:

Conlingant liabllity relating o delermination of providend furst liability, based on & recent Supreme Court judgemert, is not determinable
&t presart, due to uncertainty on the impact of the judgement in absence of further clarification relating to applicability. Tha Company will
continue to assess any further develepments in this matiar for their iImeplications on financlial statements, if any, which, based on the

number of employeas, is nol expected to ba significant.

As at A at
31 March 2020 31 March 2018
{Re ) {Rs)
Estimated amount of contracis remaining to be execulsd on capial acoound and nat
provided for (net of advances) #.857.24 2,070,000
H Total 1857 341 2,070,000

27 RELATED PARTY DiSCLOSURES
Retated parties and thelr nelationships

(1) TGS IPvertmest ond Trage Privete Lot
{2) Bita Group Holdings Private Limited

Hey management personnsl

Kurnar Mangalam Bifa {Director)

Neerja Biriz {Dirsctor)

Ananyashres Birla {Diractor)

Vinest Chatiree (Additional Director)

Amzeet Varadgkar (Chief Executive ONficen)

Vrushali Vishal Mahajan {Chief Finencial Officer) (w.e.f, 2nd June, 2020}
Surinder Kumar Bhatia (Company Secrstary)

Qtherg
{1} Svalantra Hollings Private Limited
{2} vodafore ldea Limited

The raleted pany relationahips hava been dedsrmined on the basls of the ragquirements of the Accounting Stardard (AS) - 18 'Related

Paity Disclosures’ and the same have been ralied upon by the auditors.

The relationships as mentionsd above pertain 10 those related parties with whoem iransactions have taken piace during the yaar, sxoeept
whaere confral exist, in which case the relationships hava been maniioned irmespective of transactions with the relatives,

Transactions with reiated parties:

Datalls of related party transactions are as follows:

Forthe year ended | Forthe year ended

Particulars 2015-20 218-19
{Rs.} {Rs.}

Equety share Capitsl issued v
TGS Investment and Trade Private Limited 17,500,000 94,545,000
Swalanire Holdings Privele Limited A, Q00 D0 -
IGH Mokdings Priveie Limited 0,000,000 79,354,580
Birla Group Holdings Private Limited 185,500,000 100,598,750
Frefrance share capital ssued -
Svatantrs Holdings Private Limited 300,000,000 -
Services raveived
Vodafone [dea Limied (arm Jength price) 6279477 5816612
Remunarction to Key managerial persan;-
Amiee! Varadkar 9,235,748 4,143,232
Vruehaii Visha| Mahajan 4451243 -
Surinder Kumar Bhatia 2,738,308 2212801
Note!

As the futbre fabity for gratuity and ieave encashimen is provided on an acluanal basis 1o the Company as a whole, The amount

partaining 16 the key managemenl personnal are not ascertainable avd, therefore, nol included above.




Svatantra Micrafin Private Limited

Neoles to the finencial statements for ihe vear ended 11 March 2010

28 Employee Benefils:

&}

b}

Consequant o ibe adoption of Accounting Standard 15 (A8 15 Rewised 2005) on empioyee benefits, the foiowing discloaures have been
made as required by the slandards ;

Ratiremnent benefits in ihe form of Provident Fund &re a defnad contribution scheme and the contributione are charged to the statemend of
profit and loss of the peried when the contribufion to the respeciive hands Is due. Thare are no ofher obligations ather than the confiibation

payatde to the respective thasts.

Valustions in respect of Granity have been carmied out by independent acluary, as at the Balooce Sheet dale,

Pofingd contribution plan

Contributions to definad contribution plans resognized as expenise for the period are as under;

For the year ended | For the year ended
Farticulars 201020 y
[Rs. {Rs}
Contribution to provident fund 49,050,737 25,7808 goe

Defined benefit plan

Giratedty and laave encashment Babiltles is & defivad banatit obligalion and is providad for en the basis of an acluarial valuation made a the

end of aach financial year.
[ Amount in Rs.)
Griy
[Funifed} {Funded)
Particuiars For the year ended | For the year ended
" 2920 apig1g

CHANGE IN PRESENT VALUE OF OBLIGATIONS

Present vame of olkgation ai beginning of year 12,642 024 5786,234
Irterest (oSl 575 909 430,338
Current service cost 13,145 458 50812 551
{Benelis paki {77.228} -
Fasl service cost -
Acluarial gain [ {loss) abigations [6,263,355) 510 8006
Prasent value of otligitian &1 and of vear 20 422,419; 12842024
Change in fait valus plan assets

Falr valpe of plan assats 2% at beglnmng of year 5,700,231 -
Expected ratura on plan assels 445,805} -
Contributions v 5,7903%
Henefils paid {44 551 -
Acluarial gainfiless) on plan assels {50,288) -
Fair vakie of plan Bssels 5,141,883 § 780331
AMOUNT RECOGNISED IN THE BALANCE SHEET

Nel Liabilily recognised in balanca sheet 20, 422.415] 12.642.024
Fair value of plan assets { Funded s1alus) 8,144,893 & 780,334
Liabikty recogmised i the balance chael 14,260 5264 & 851,809

Current portion B [
Nor: cuirent porion 14 200 576 §,851,683)

EXFENSES RECOGMISED IN STATEMENT OF PROFIT & LOSS

Cument service nost 15,145 465 5812 551
Interest cost 975,508 430,338
Expected retwn on plan aeset [446,805) .
Agtuariel {9ain} /joss recognized in the year {8,213,068) 510,900
Fazt service cost - -
Expense recognized ir statement of profil and less included under

‘Employes benelils expenges’ (refer note 20) 7461,104 6,853,790
ACTUARIAL ASSUMPTIONS

%pa. Y p.&.

Morlaiily rate LAL3A (ROGE-0B) LI, | PALS (Z005-08) Uit
[Ciscount rate (%) 5.50% T.70%
nfation rate {%) 700% 7.00%
Rate of retum {expected) on plan assets 5.50% 7. 70%
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Svatantra Micrafin Private Limited

Notes to the financial statements for the year ended 31 March 2020

30 SEGMENT INFORMATYION

3

The Company operates in a single reportable segment i.e. financing, which has similar risks and returns
for the purpose of AS 17 on 'Segment Reporting' spécified under Section 133 of the Companias Act,
2013, read with rule 7 of the Companies (Accounisy Rules, 2034, The Company operatas in a single
gecgraphical segment i.e. domestic,

LEASES
The Company has entered into the operating lease for office premisas.
Future minimurn Jease payments under non- cancedlable opersting lease as foliows:

As at As at
Particulars 3¢ March 2020 31 March 2019
{Rs.} {Rs.]
Payable not Jater than one year 5,040,000 -

Payable tater than one year and - -
not later than five years

The amourt of minimum iease payments with respect {0 1he above lease regognised in the statement of
profit anit loss for the year is RS, 65,426,807 {previous year Rs. 38,484,058}, Above disclosure i3 for
ieases entared after 1 April 2001, as per Accounting Standard (AS)- 19 'Leases’.




Swvatantra Microfin Private Limited

Motes to the Financial Statements for the year ended 31 March 2020

The following table sets out the disclosure as required by the notification no. DNBS. 200 /CGM(PK)-2008 dated 1 August 2008 and DNER. PD.
008/03.10.119/2016-17 dated 1 September 2016 issued by RBL

32 Capital
Particulars Current Year Previous Year
2019-20 2018-19

i) CRAR (%) 20.19 19.6
i) CRAR - Tier | capital (%) 17.27 13.4
il) CRAR_- Tier Il capital (%) 2.92 6.25]
iv) Amount of subordinated debt raised as Tier-ll capital (Rs. In Crores) 90.00 75.00
v) Amount raised by issue of Perpetual Debt Instruments 2 2

33 Investments

There are no investments as of current and previous year end.

34 Derivatives
The Company did not have any transactions in Derivatives.

35 Discl relating to Direct i and Securitization

351 Discl relating to Assig th

During the year, the Comy has entered into Direct Assig it ("DA") with a public sector bark ("Assignee” ) for direct assignment of ils portfolio
loans provided to various persons from fime to time ("Receivables”). This has been duly approved by Board of Directors of SMPL in their meeting held
on 29 December 2018. Pursuant to this, following transactions have taken place during the year :

Rs. In crores
Sho;  [Partisulers As at 31 March 2020 | As at 31 March 2019
1 Total ioned Receivables 784,80 222,22
2 No of accounts (Nos.) 3,07,110 65,002
3 Receivables assigned during the year 784.80 99.59
4 Minimum retention reserve for the Company 54.33 9.95
H Payment made by Assignee for their purchased share 711.69 89.64
6 Income from DA 40.44 4.55
7 Additional consideration realized in respect of accounts transferred in earlier years -
8 Aggregate gain / loss over net baok value =
Further , pursuant to this transaction following closing balances are outstanding in the books of SMPL:
Rs. In crores
S/No. |farﬁcu!ars As at 31 March 2020 | As at 31 March 2019
1 Payables toward DA 37.97 8.14
2 Minimum retention reserve 17.54 7.58

35.2 Disclosures relating to Securitization transaction
During the year, the Company has entered into Securitization ("Pass Through Certificate”) with a public sector bank for Securitization of its portfolio
loans provided to various persons from time to time ("Receivables”). This has been duly approved by Board of Directors of SMPL in their meeting held
on 26 September 2019 and 28 February 2020. Pursuant to this, following transactions have taken place during the year :

Additional consideration realized in respect of accounts transferred in earlier years -
Agaregate gain / loss over net book value =

Further , pursuant to this transaction following closing balances are outstanding in the books of SMPL as on 31 March 2020:-
Rs. In crores

Rs. In crores
S/No. |Particulars As at 31 March 2020
Total Sanctioned Receivables 153.58
2 No of accounts (Nos.) 79,573
Receivables assigned during the year 153.58
4 Securitization reserve for the Company 18.11
5 Payment made by Assignee for their purchased share 135.46
6 Income from Securitization 482
g
8

S/MNo. |Particulars As at 31 March 2020

Payables toward Securitization transaction 10.63
2 Over Securitization 18.11




Svatanira Microflo Private Limited

Netes to the Flancial Statemants for the year anded 31 March 2020

38 Details of pon-perfarming financinl sssels purchased / sokd

6.1

Thi Campany has not purchased / zold non-performing fnandsisi assels in the cunent and previous year.

Placiogure o Liglkdity Rigk

Backpround:

REN has issued el guidelines on Liquidily Risk Managament Framewok tor Nan-Banking Financial Companias and Core ) et Companias on
Navember G4, 2019, As per the sakd guidelings, NEFC are required io publicly discloss the below inforrmatian relatedd b liquidity risk on @ guartedy Dagis.
Actordingly, the disclosure on buidity risk as at March 81, 2090 ie as yndar.

i} Funding Conceniration basedl on signficant counlerparty

Br. No. Humbar of Significant R in % of Totsl Deposits % of Total
Counterpariias Grores Liabilities
1 i} 241845 N.A. 93 0%
hotes:

A Significant counterpany” is defined a5 @ singio counternparty or group of connecied or affiiaied counterparties acceunling in epgregata for more than
1% af ke NBFGNRDS!'s, NBFC-D3 tolw Fabiflies snd 10% for oiher non-depaskt aking NBFCS

Tote! Liabibties has been compuled as Tola! Assels less Fquify share capitet iess Rezerve & Surnius and compeled Dasis extard regutatony ALM
guidaiines

ii} Tep 20 largo deposits (amsurd in Crors ang % of total doposite} - Nol Applicable
16} Top £0 bamowings

Rs. In % of Total

crofres Borrawings

187433 86.23%
HNots*

Tohal Berrowing hne been computed as Gross Total Debt basks exiant regulatory ALW gukisiines

iv} Funding Concanlration beeed on significant insinzment f Froducl,
Sr Mo, Namé¢ of the TRs. in crores % of Total
Inatngre mtfProduct Linkilitins
1 Tarm Loan 1_fif 8 BA 01%
2 NCD T5.00 3. 48%
a2 |EcB 3547 Ea%
L] Cash Credit 4312 BT
401845 93095

Mede:
A “Significant instrument/product” is definad as a single instrument accounting in aggregate for more then 1% of the NBFC-NDS!'s 1otal fisbilities,

¥ Stock Ratios

Br. No. Stock Ratia %

1 Mor-convertitis gebaniues
(original maturity of less than
ong yeart 35 8 % of (olal
linbililes -

2 o Gonvertins BeberiLNes
foriginal malwity of ess lnan
oNh@ year: &5 8 % of lowl

1assals .

3 Ottvar shart-bace kabidiss
a3 a ¥ of iotal kabiklien 54.965%

4 Othar shion-sim Kebilies
as & % of tolal assels 45 86

Mote:
Other Shon-term Liabifies has baen computed as Tolal Short-term Liabilties less Commercial paper less Non-oorivertiie dabantures {Criginat
ittty of leds then oneg year], bisis exiard regustony ALM puidelines,

vib Institutional set-up Far Liquidiy Rigk Managament

The Boarg of Drectors of Ing Comnpany has an everali respon sy and oversight for the managemend of all e fsks, including Fquidey sk, 1o which
{he Company Is exposed 1o in the course of conducting its busihess,

The Board of Diectors aphroves tha coastilion of the Risk Managament Commiltes (RIMC} for ihe effactive supasvition, evaluation, mardtoning and
reviow of varloue aspecis and types of nske, Incuging lkuidity sk, faced by the Company.

Thi rietings of RMC will be held o quarterty bakis. Further, 1ha Board of Dirsclors 2lse approves constitubion of Assel Liabiity Committes (ALCOY,
wihich address coneems egarding Assol Liebllly mismaiches of ihe Company from risk-return perspective snd within the igk appetie and guard-rals
approvac by the Board

The main cbhective o ALCO |3 $0 Besist (he Board and RMC i effactvs discharge of the respansibiliias of sssatliakiity management, mackal Ksk
management, kiguidity and interest rate risk o 1 pnd also to ansure adhorence 1o risk lolerancefmite 36t up by ihe Board, ALCO providas
guidance and drections in terms of nteres! rate, liguldity, Tunding sowrces, and investmesl of surplus funids. ALCO mestings ars bekl al reguiar
idervalz. The Secretary of the commilbes shal piace the mirutes of th: meoting befare e RMG and the Soard of Directors in its naxt me Al
perusairatiication -
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Svatantra Microfin Private Limited

Notes to the Fluanclal Statements for the year ended 31 Barch 2020

36
381

k> ]

41

42

431

425

42.7

RLB

Exposures

Exposures to Real Estate Sector
The Company has no exposure to the real esiaie direcily or indiregily in the current and previous year,

Exposures to Capital Market
The Company has no exposure 1o the capilal markst dirsctly o indirecly in the current and previous vear,

Qetails of financing of parent company products
Tha disclosure is not applicabls as the Company doas not have any holding/parent Company.

Details of Singie Borrower Limit {(SGL}! Group Bommower Limit {GBL} exceeded by the NBFC
Single Borrower Limkt {SGL) f Greup Borowar Limit (GBL) has not exceeded the prudential mxposure imils during the year by the Company.

Unsecured Advances
Refer "Note 12" and “iNate 156" of Financial staternants.

Miscellansois

Registration ohtained from other financial sector requlaiors

The Company is registered with the following othar finansial gactor regulatoss:
{iy Ministry of Corparate Affalrs

{#} Reserve Bank of India

Disclosure of penaities Imposed by RBi and other reguiators
Ne penally imposed by RE| and other regulalors during the current and previous vear.

Related Party Transactions
(i) All matedial transactions with related parlies are disciosed in "Mote 27" of ihe Finandial Stalements.

{E} The Company has the policy on dealing with Relalsd Pasty Transacions on its website and # is disclosad on ils website
www svatsniramicrolin.com.

Rafings nssigned duzing the yvear

Ouring the current year, the credit rating agencies have assianed fhe following credit ratings 10 the Company:
Particulars Current Ratin Pravigus reting
23 MFI Grading W1 ACHA) M2+ (CRA)
by Bank loan rating CRISIL A~+{stable) ICRA A{stabley
<) Subordinated Lebt of INR 55 Crores CRISIE A+{stable) CARE A-(stable)
ICRA A-lsbie) ICRA A-{stable}
dy MR 100 Grore Shon Term Dbt CRISIL A1+ .

During the year, thera are no migration of above mentionad ratiags.

Remuneration of Directors
Duning the vear, the Company has not paid any remuneration 1o ¥'s directon.

Hat Profit or Loss far the vear, prior period #ems end chenges in accounting policles
There are na prior period flems and change in accounting poilcias Bxcent a5 reporied in the Finsncial Statemeonts.

Revenue Recognition
There are no such circumstances In which revenus racagniion has been pestpanad pending the resolution of significant uncerainties,

Accounting Standurd 21 Consolidated Financial Statements {CF§)
The Company doss not have any subsidiary company and hence, the CF$ is not appheable.




Svatantea Microfin Private Limited

Kotss to the financial statements for the vaar snded 39 March 2020
43
434

433 ()

£3.3 [b}

3.3 [¢)

43.3 {d}

43.3 [e)

Additionsl Disclosuyes
Provislons and Contingencles
{Rs. in Crores}
Break up of "Frovisions and Contingenciss’ shown under the head Currant Year Previous Year
 Irt Profit and Loss Account . 201818
Provisions for deprecialion on Invesiment il Wil
Provision towards standard asset 0.6 -
Provision for non-performing assals (2.79) 4.48
fiv) Addfional 5% provicion on standard assels 0,206 -
Provisian made tawards Ieome tax {Inchiding Deferred tax and Earlier 13,35 112
{uh period tax sdiustments) ) '
{uiy Ciher Provision and Contingencles (Employee Benefls) 3.0 1.33
Craw Rewn from Hesarves
There have been no drawdown from Reserves.
pRcentraticn of Depoyils
Concentration of Deposits [for deposil taking NGFCe) Ha. N Grores
Tolal Daposits of twanty largest OfS Nat Applicable
Percentage of Deposits of wenty largest depositors (o Totsi Deposits of the NBFC Not Applicable
Concentration of Advances Ra. in Crores
Tolal Advances lo bwenty larges] bomowers. 8511
Percenlage of Advances to bwenty targesl borrowers lo Total Advances of the
NBEC 3.33%
Concentration of Exposures Rs. in Crores
Total Exposure 1o twenty largest borowers 7 cusiomers {Incliuding interest ecenued
and due) 85,23
Percentage of Exposures to twenty largest barowers / cuglomers to Tolsl
Exposure of the NBFC oh bormowers / ¢ ] 23.33%
Concentration of NFAs Rs. In Crofes
Total Exposure to 1op four NPA aceours oo1g
Sewior-wige NPAs
Sector % of NPAs fo Total
Advances in that Sector
 Agticuiture & allisd actvijes 1.08%)|
KBk 1A%
Ceiporate bormowers %
Services 0.43%)
Unsecured personal loans 1.87%
Sarto Loans %
Diher personal Loans %]
Movement of NPAs {Rs. In Cromas)
Particulars As =t 31 March 2020 Azt 31 March 2019
{i) Nt NPAS 10 Nelt Advancas [9) 0.29% D.5E%
Hil) Movernent of NPAS ((ross)
(s} Opaning halance 28.34 20.03
(b} Additions during the year 1103 TR
&) Reductionfwrits off during tha year 1505 0.40
Clasing belance 2493 20,34
{id) Ioveman! of NPAS {Nal}
ta} Opening balance &.63 3468
b} Additens during the yoar - 2985
{c] Radudions/wrile off during the yoar 1.23) -
() Closing balence 5.44 653
(v} Movement of provisions for MPAg (exduding provisien on
standard assats)
a} Cipening batance 211 17.25
{D) Addiliors during the year 12.25 486
| fe) Reduclionwitle off during the year 15.05 40
48.42 LN

(d) Clagiyy balarwe




Svatantra Microfin Private Limited

holes to the financiz? statements tor the yoar endec 39 March 2020

43,5 Ovarueas Assets
Cawing the year, thera afa no overseas assels in the Company.

#£3,8 Dff-Belance Sheet SPVs sponsored
Buring the year, there are no off-balance sheet 8PVs sponsored by the Campany.

43.7 Customer Compiaims

Current Year Previous Year
Particuinrs £019-20 201819
No. of complainis pending at e baginning of the year - -
No. of complaints received during the year 21 10
No. of complaints radressed during the year 1 10
No. of complaints penting &t the end of the year - -
44 The net nterest margin (M)
Curront Vear Prevlous Year
Pariiculars 2019, 1819
Avarage Intersg! fa) 18.28% 18.17%
Average affectiva cos! of bosrowing b i1.06% 1036085
]Nei Interas Margin a-hj TE3% B.70%:
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Suatantra Microfin Privite Limited
Motes to the financial statements for the year snded 31 March 2020

47 In the opinfor of the managemert, the curent assels, non-curient aseeis have a valus on reakization in the ardinary
course of bisiness af leas! equal to the amount at which ihey are stated n the balance shist The provision for af
fnown Nabllities |3 adequats and nol it excass of the amount reasonably steled.

a8 Balances of certain Uzde recetvables, Urade pavables, short term joans and advances and long ferm loans and
advantes are subject 1o confirmation and reconcBlation i any. The management does no! expect any material
differance aftecling the finencial statements on such reconciiation / confirmation.

L] The Company is registered with the Reserve Bank of India (REf a3 a “Non Sanking Financia! Company- Micrs Finance
Instition” vide Certificate of Registration daed February 05, 2013,

50 "In ferme of Para Il of the Non Banking Financial Comparny Micre Finance Instititions {Feserve Bank) Directiong, 2049
as notifled vide nofification no. DNBR.(FD) CC.No. 0470310, 119/2015-16 dated July 1, 2015, {28 amended up lo
Ap 20, 2015} & Micro Finence Institution (MFE is required to have not e ss than B5% of its ‘Met Assels’ in e falure of
"Quaiifying Assets’. As at Merch 31, 2020, the Company is in compliance with this condition as its "Qualfying As3ats' is
nel less than B5% of ila 'Net Assals’.

51 During the cuerent mancial year. the Company has maintained an sggregale margis cap of nal mors than 10% on
foans disbursed by it

&2 The disclosuce reguired in lenma of paragraph 18 of Chapter IV.prudential regulations under Seclion i-Prugential
tssues of Master Direclion- Non-Banking Financisl Company-Nan-systemically Important Mon-Deposit taking Comgaty
(Reserva Bank) Direction, 2018 i3 given in "Annexure ¥.

£3 In the previaus year, Reserve Bank of India (RBY) vide nofifiation no, DBR.No.BP.BC 37/21.04.048/2016-17 and
DER.No.BP B(.49/21.04.04B/2076-17 dated Novambar 21, 2016 and December 28, 2016 respactively, has provided
relzcation of adaithonal 90 days aver the current specifisd period of 80 days for classification of dyes peyabie between
Movember 1, 2098 and December 31, 201¢ inte non-pedanming assel. Accordingly, the Gompany had delayed
dassification of non- performing asset.

54 In March 2020, the World Health Organization declsred COVID-19 W be a pandemic. Consequent to fhis, the
Govermmant of intia declared a national fack dowh on 24 March 2020, which has impacted |he business activities of
the Company. The Company has been taking varicus precautionary measwes to protect amployees ang Their families
from COVID- 18. The GOVID -1¢ pandemic has signiiicsnly Impacted economic aclivities, businesses, individuals
across he spectrum in the Country. Resarve Bank of indle (REBD's guidelines dated 27 #March, 2020 enahiod banks,
lending inatitistiony and NBFCs fo offer a maralorium upto 3 months on repsyment of EMis, paymmant af intarest on ling
of cradit falling tue banveen 01 March, 2020 ang 37 May, 2020 1 all efigible borrowsrs, which has baen extended for a
further period of 3 months via RBI circular dated 23 May, 2026,

Tha Company baged on its Board approved policy, has engaged with ils active customers as a6 29 February, 2020,
and oifered the moralerum as per their need. As on 31 March, 2020, the staging of these accounts is sn the basis of
days past duc siatug as on 2% February, 2020 I kne with the aforesald RB} cikculars. As gz the Company's
assessnent, this by [{sel kae nof resulied into any 3ignificant incraass in the credit risk.

The Company recognakres the need 1o make reasonable eslimaiion of the iImpact of this pandemic on the repaymant
abikty of its borrowers. The Company haa analyzed its perifolio on the basis of varous paramelers to ascertain tha
impact of Covid-18 and basis of its eslmates, assumptions and judpmenis has taken necessary pravislpns in its
financial staternants. Given the uncertainty over the polantial macro-economic condilion, the impact of the COVIG-18
may affect the underlying assumptions und estimates uaed to prepare the financial statementis, which mey be differen!
from thil considered an at the date of approval of this financial sistement. The Company will continue 1o closely
monilor any maleral changes 1o future economis conditions and suilable effect will be given in the respactive fubie

pariad,
55 Frevious yaar's lipures hgve Hetn ra-smanged or re-grouped wherever considered neceasary to conform io the current
YEa'S preseMation.
Signatire 110 55

As pel cur repoit of even date attached
FOR SURESH SURANA & ASSOCIATES LLP GN BEHAL F &F THE BOARD OF DIRECTORS OF
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Svatantra Microfin Private Limited

Schedule to the Balance Sheet of a non daposit taking non banking financial company as on 3¢ March 2020

Discicsure in terms of Paragraph 18 of Systematically important Non Banking Finencial {Non-Deposit Accapting of helding)
Companies Prudentlal Norms (Reserve Bank} Directions, 2018

- Particulars {Amount Rupees in Lakhs)
Lizbillties sids
(1) {Loans and advences svalled by the non-] Amount outstanding Amount Overdoe
banking financial company inclusive of
interest acerued theraon but not paid
(a} |Debentures ”
Securad §,000 MIL
Unsecured Mii. NiL
tOther than faliing withic the meaning of
pullic deposits*)
thy |Deferred credits Hil il
{c)y |Term lpans 180,165.02 Nil
{d) _|inter - corporate loans and borrowings Nil Nii
{e) _|Commerciai Paper Nil Nif
{fi__|Public Deposits* N Nl Hil
Other Logns: Cash Cradit 4,312.46 Hii
“Refer note no, | below
{2) [Break-up of (1)} above {Outstanding public
deposits inclusive of Intorest accrued thereon
but not paid) :
(a)
in the form of Unsecured debeniures Nit Nil
®)  {in the form of partly secured debentures
i.e. debentures whers thera is a shorttal
it the value of security Nt Nit
{c} lOther public depasgits Nit il
* Please sz Note | below
. Amaunt outstanding
Asset side { Ru s in Lakhs)

3 |Break up of loans and advances Including}
bills recelvables other than those inciuded in
(4} below
{a} Secured -
{o) Unsecured 195 719.66
£ |Break up of loesad aszeis and stock on hire
and hypothecation {oans counting towards
AFC activities
{} |Leasa assets including lease rantals
under sundry debtors
fa} Financial lease Not applicable
{b} Operaiing fease Not appficable
(iiy |Stock on the hire including hire charges
under sungry debtors :
{a) Assets on hire Not applicable
{b) Repossessed assets Not applicable
{i) |Other lcans counting towards AFC
activilies
{a} Loans where assets have heen
reposcessed Not applicable
{b} Loans other than {a) above Nol applicable

{ Chartarad

L Aceouniants f

"Annexure "



Break up of Investments

Amount outstanding

{ Rupess in Lakhe)
Current Investments
1 [Quoted
(it Shares
(2) Equily Nil
(b} Preference NH
{i) Bebentures and bonds Nit
{il} Units of mutuat finds Nit
{iv) Government securities Nil
{v} Others (please specify) Nil
2 |Unguoted
{iy Sharas
{1} Eqtity M
(b} Preference Ni
{ii) Debentures and bonds i
fiii) Units of mutual funds Mi
{iv) Govemment securifies il
{v) Others {please specify} Nil
Long term invedtments
1___jQuoted
{) Shares
{8) Equity N
b} Prefarence Rt
(i) Bebantures and bonds il
{iii} Units of mutual funds Mil
(iv} Governmen securities Nk
{v) Others fph spucify) it
#__[Unquoted
{1} Shares
{a) Equity NI
{b) Preference Nit
{li) Debentures and bands Ni
i) Units of mutuai funds Mit
(v} Govemment sacurilies 3
{v} OUhers (plezse spacify) Nl

Borrowers group wise ciassification of financed as in (3) and {4) ahove:

Piease see Note 2 below

Category

Amount Met of Provislons [ Rupees in Lakhs)

1 |Related parties Secured Total

{a) [Subsidiaries Nil Nii Nit

b} [Coempanias in the same group Ni Nil Nil

¢ _Other relatad parties Nit Nt il

2 Othar than related partles Nil 133,801.47 193,801.47
Taotai Nil 182 801.47 193,801.47




7 [nvestor Group Wise ciassification of ail invostments {current and long term) in shares and
securlties {hoth quoted and unguoted);
Piease see note 3 below

Catego Amount outstanding { Rupees in Lakhs)
Market vatuef break up Book value (nat of
of fair value or NAV provision)
i1__jRelated parties®
(a} [Subsidianes Nil Nit
thy Companies in the same group Nil Nit
(¢} FOther related parties Ne il
2 [Qther than related parties _ Nil Nil
Total Nil Wi
* As per Accounting Standard of ICAI (Refar noke no. 3 helfow)
B
81, Na. Particulars As at 31.3.2020
{Amotnt lupees in
Lakhs)

() _ |Gross non-performing assels
{a) |Related paries -
(b _jOther than relaled parlies 2.432.87

{1h__|Net non-performing assets
{a) [Related parlies

(b 1Other than relaied parties 544,67
{ii) pAscets acquired in satisfaction of debts -

Notes:
3. As defined in polnt xix of paragraph 3 of Chapter -2 of these Direclions.

Provisioning norms shall be applicaile 83 prescribed in these Directions.

All Accounting Standards and Guidance Notes issued by ICAl are applicable Inciuding for valuation of investments and other
assels as also assels acquired in satisfaction of debt, However, market value in respect of quoted Irivestments and break up /
fair value / MAV in respect of unguoted investments shall be disclosed irrespective of whether they are classified as long term or
curreat in (5) above.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
SVATANTRA MICROFIN PRIVATE LIMITED

/\@6’87«5:-@ %-
Neerja Birla vinbet Chiattree

Chanered Y DIRECTOR DIRECTOR

Acc@miama . [ DN No. 01020533 BiIN Ng. 07962531
h RY/ . A
jaat Varadkar Vrushal Maha#jan
CHIEF EXECUTIVE OFFICER CHIEF FINANGJAL OFFICER
5-4"/
Surinder Kumar Bhatia
COMPANY SECRETARY

Membership No, 17227

Place : Mumbai Place | Mumbai
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